DAILY REPORT cies 


Vol I No 162 19 August 1983 


PRC INTERNATIONAL AFFAIRS 


GENERAL 
UNESCO-Sponsored Asian Archeology Seminar Opens A l 
Meets With Yan Jici Al 
UNITED STATES 
Wu Xueqian Meets U.S. Senator Henry M. Jackson B 1 
U.S. Financial Groups' ‘New Realignment' Viewed B 1 


[SHIJIE JINGJI DAOBAO 1 Aug] 
SOVIET UNION 
Yao Shuxian, USSR Official Speak at Soccer Fete Cc 1 


NORTHEAST ASIA 


Seoul Court Sentences Chinese Hijackers Dil 
"Not in Accord' With Principle Dil 
Ni Zhifu Meets DPRK Trade Union Group D 2 
Qiao Shi Meets Japanese Youth Delegations D 2 
Zhang Jingfu Meets Japanese IBM Executive D 3 
Japanese Press Assails Growing Militarism D 3 
SOUTHEAST ASIA & PACIFIC 
Zhao Ziyang, Others Greet Hong Kong Enterprises E l 
Thai Supreme Commander Visits PLA Division E l 
Thai Parliament Delegation Hosts Banquet E 2 
SRV State-Run Opium Trade a ‘Great Shock’ E 2 
[LIAOWANG 20 Jul] 
SOUTH ASIA 
Pakistan Foreign Minister Praises PRC Role F l 
WESTERN EUROPE 
Zhang Jingju Meets French Labor Delegation G 1 
Ji Pengfei Receives European Youth Delegation G l 
Briefs: Heilongjiang Delegation to Denmark G l 
EASTERN EUROPE 
CPC Delegation Concludes Visit to Romania H 1 
He Jingzhi Meets Visiting Romanian Writers H 1 
WENZHAI BAO Discusses Trust System in GDR [5 Aug] H 1 


I, 


19 Aug 83 2 


MIDDLE EAST & AFRICA 


Zimbabwe President Leaves Beijing for Shanghai 
Chen Muhua Hands Over Maize Mill to Zambia 


WESTERN HEMISPHERE 
PRC, Argentina To Expand Technical Cooperation 


Talks Between Mexican, U.S. Presidents Viewed 
[RENMIN RIBAO 18 Aug] 


PRC NATIONAL AFFAIRS 


Commentator Urges Improving Leadership, CPC Style [17 Aug] 


XINHUA Carries LIAOWANG Article on Liao Chengzhi 


RENMIN RIBAO on Advantages of Improved Ecology [18 Aug] 
RENMIN RIBAO Urges Higher Light Industry Profits [15 Aug] 


Measures Reported To Speed Up Key Projects 
[JINGJI RIBAO 10 Aug] 
Wang Bingqian on Balancing Revenue, Expenditure 
[JINGJI RIBAO 9 Aug] 
Education Ministry Regulations on Primary Education 
Zhang Jingfu Attends Telecommunications Lecture 
Kang Shien Visits Xinjiang Chemical Plant Site 
National Meeting on Nature Reserves Ends 
Nationalities Cultural Conference Closes in Jilin 
Nationwide Industry Survey Scheduled for 1985 


PRC REGIONAL AFFAIRS 


EAST REGION 


Fujian Circular Urges Cut in Spending 

Jiangxi Ministry Views Recent Disasters 

Zhejiang Adopts Measures To Combat Drought 
[ZHEJIANG RIBAO 10 Aug] 


CENTRAL-SOUTH REGION 


Hunan Peasants Make Trouble at Coal Mine Site 
Hunan Holds Urgent Meeting on Drought Action 


TAIWAN 


Foreign Ministry Spokesman Raps ROK Hijack Sentences 
Foreign Ministry Conveys 'Concern' to Hijackers 
President Chiang Meets ROK Parliamentarians 

Sun Yat-sen Grandson Named Presidential Adviser 


HONG KONG MEDIA ON CHINA 


PRC's Huan Xiang Views World Situation 
[TA KUNG PAO 16 Aug] 

PRC's Huan Xiang on Western Europe, U.S., USSR 
[TA KUNG PAO 17 Aug] 

Businessman on PRC ‘Basic Attitude’ on Hong Kong 
[SOUTH CHINA MORNING POST 19 Aug] 


CHINA 


<<<< 


Ww 


oOouUnN rs 


10 


ll 
12 
13 
13 
14 
14 


~ 


Nee 


I, 19 Aug 83 PRC INTERNATIONAL AFFAIRS Al 
GENERAL 


UNESCO=SPONSORED ASIAN ARCHEOLOGY SEMINAR OPENS 


OW181305 Beijing XINHUA in English 1220 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- A seminar on archelogical studies in Asia with 
special reference to China opened here this morning at the Great Hall of the People. It 
is the first regional meeting on archeology ever held in Chi. i. 


The seminar is jointly sponsored by UNESCO, the Chinese Society of Archeology and the 
Institute of Archeology of the Chinese Academy of Social Sciences. Attending the 
seminar are archeologists from India, Indonesia, Japan, the Democratic People's Republic 
of Korea, Malaysia, Nepal, Pakistan, Sri Lanka, Thailand and China, as well as 

observers from Britain, the United States, Sweden and other countries. 


During the nine-day seminar the participants, apart from exchanging information on 
current archeological studies in their countries, will discuss cooperation between 
archeology and other sciences; excavation and preservation of sites; study, restoration 
and preservation of finds, sorting and publication of excavated written materials; and 
personnel training. 


Addressing the opening ceremony, Xia Nai, vice-president of the Chinese Academy 

of Social Sciences, honorary director of the Institute of Archeology and president of 
the Chinese Society of Archeology, said that Asia is one of the cradles of world 
civilization. Many Asian countries with ancient civilizations and long histories have 
played a significant role in the emergence and development of world civilization. 

He said that the seminar will focus on archeological study in China, which is 
encouraging to Chinese archeologists. He said, "We Chinese archeologists wish to give 
our foreign counterparts an introduction to archeology in China, compare notes and dis- 
cuss means of promoting archeological work in Asia with them." 


Speaking at the opening ceremony on behalf of the director-general of UNESCO, Mr. 
Yasushi Kono, a UNESCO representative, said that the general conference of UNESCO, at 
its 20th session in 1978, had decided that the study of Chinese culture should be 
promoted, and that UNESCO had included 80 pages and 80 illustrations on China's recent 
archeological discoveries in its series "Recent Archeological Discoveries in Asia" and 
a report of about 300 pages with 50 illustrations on Changan (present Xian) in its 
series "Historic Cites of Asia", which are to be published by UNESCO itself. UNESCO 
is currently carrying out a program about the history and culture of Xinjiang as part 
of the book "A History of Civilization of Central Asia". He is pleased that Chinese 
specialists are actively participating in UNESCO's international undertakings. 


During the seminar foreign archeologists will visit excavation sites and museums in 
Beijing and Xian, including Zhoukoudian, southwest of Beijing, where Peking Man was 
discovered in 1927, and the terracotta figure museum at the Qin Shihuang Mausoleum. 
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GENERAL 
Meets With Yan Jici 
OW181802 Beijing XINHUA in English 1612 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- Yan Jici, vice-chairman of the Standing 
Committee of the National People's Congress, this evening met Asian archaeologists 
attending a seminar on archaeological studies in Asia which opened here today. 


Vice-Chairman Yan said the seminar was a good beginning for future cooperation between 
Chinese and foreign archaeologists, and would promote the archaeology in China and in 
Asia as a whole. 


After the meeting, he attended a banquet in honor of the foreign scientists hosted by 
Xia Nai, vice-president of the Chinese Academy of Social Sciences. 


Ma Hong, president of the Chinese Academy of Social Sciences, Xia Nai and Japanese 
archaeologist Hiroshi Kanaseki expressed their hopes of strengthening the friendship 
and cooperation among archaeologists of various countries and further expanding 
academic exchanges. 
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WU XUEQIAN MEETS U.S. SENATOR HENRY M, JACKSON 


OW181618 Beijirg XINHUA in English 1607 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- Wu Xueqian, China's state councillor and foreign 
minister, met American Senator Henry M. Jackson, at the Diaoyutai state guesthouse here 
this evening. 


During their discussions on Sino-U.S. relations and other international issues, Wu said: 
"We attach important [as received] to developing our relations with the United States. 
Sino-U.S. relations have developed and improved in the past few years, but certain 
recent events were detrimental to the development of bilateral relations." He said the 
biggest obstacle to Sino-U.S. relations was the Taiwan question. "We hope that the 
China-U.S. joint communique signed on August 17 last year on the settlement of the 
issue of U.S. arms sales to Taiwan will be effectively implemented. We also hope that 
U.S. politicians who assume great responsibilities will not make speeches or do things 
detrimental to the development of Sino-U.S. relations." Wu Xueqian also described 
Senator Jackson as a good friend of the Chinese people who had (done) much to enhance 
friendship and relations between the two countries. 


Senator Jackson said the American people were willing to enhance their good relations 
with China. 


Wu Xueqian gave a dinner in honor of Senator Jackson and his party after the meeting. 
Senator Jackson arrived here on August 15 at the invitation of the Chinese People's 
Institute of Foreign Affairs. Wu Xiuquan, president of the Chinese Institute of 
Strategic Studies, and Hao Deqing, president of the host institute, had talks with 
Senator Jackson and his party on separate occasions. 


U.S. FINANCIAL GROUPS' 'NEW REALIGNMENT’ VIEWED 


HK180802 Shanghai SHIJIE JINGJI DAOBAO in Chinese 1 Aug 83 p 5 


[Article by Zhang Jialin, associate research fellow of the Shanghai International 
Affairs Research Institute: "A New Realignment of the U.S. Financial Groups on the 
East Coast" ] 


[Text] Interest groups in the eastern United States at present represent a leading 
force in U.S. politics and economy. While local interest groups in the rest of the 
United States are waning and more and more interest capital is being brought under 
the control of big interest groups in the east, some major changes have also occurred 
in these big eastern financial groups. 


The Morgan Guaranty Trust Company has long been separated from the Morgan family. 

Some financial enterprises originally under its control -- such as the Prudential 
Insurance Co., the Manufacturers Hanover Co., and the Bankers Trust Co. -- have 
developed into independent financial groups. A number of enterprises originally under 
the Rockefeller interest group have been shifted to other financial groups or have 
become independent. Since the mid-1970's the two greatest interest groups, Morgan 

and Rockefeller, have infiltrated each other and mixed up their interests. There are 
no longer intense struggles between the two groups, and their demarcation line is 


gradually fading. 
Interest Groups Headed by Large Banks 


According to survey data provided by the Corporation Data Exchange Center in New York, 
there are now six financial centers in New York: the Morgan Company, Citibank, Chase 
Manhattan Bank, the Bankers Trust Company, Manufacturers Hanover Company, and the 
Chemical Bank. 
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Each has controlled a number of industrial and mineral enterprises. For example the 
Bankers Trust Company, which became a central enterprise of the financial group not 

long ago, controls the International Telephone and Telegraph Company, the Mobil Oil 
Company, the McDonald-Douglas Airplane Company, and the Northrop Company. The Manufac- 
turers Hanover Company controls Texaco Inc. and the Union Carbide Company. These six 
financial centers can be regarded as six interest groups. Being different from the old 
interest groups, which comprised a number of commercial banking insurance companies and 
indust.ial and commercial enterprises, each of the new interest groups now controls a 
number of industrial and commercial enterprises through only one commercial bank. Apart 
from these six major interest groups, there are still some smaller interest groups head- 
ed by financial companies in the eastern United States. 


Interest Groups Headed by Industrial Companies 


Another noticeable development is that some interest gioups headed by industrial com- 
panies have also appeared in the United States. In recent years, through amalgamation 
with other enterprises, some large companies have built up their capital strength. To 
depend less on external finances they have set up their own financial organizations 
(banks and insurance companies). For example, the American Iron and Steel Company was 
originally an enterprise controlled by the Morgan interest group; now it has developed 
into a complex company involving financial, iron and steel, and energy businesses and 
has controlled a number of financial, industrial, and commercial enterprises, and so it 
has in fact become an independent interest group. 


Trend in the Movement of Financial Capital 


From the change in the formation of interest groups we can see two major trends in the 
movement of financial capital in the United States: 1) local financial capital is 
attached to New York and is further converging in the east; and 2) monopoly capital in 
the east is diversified with the Morgan and Rockefeller interest groups starting to 
disintegrate and giving way to six or seven financial centers based on Wall Street. 


The number of interest groups in the East has increased and their mutual infiltration 
has also stepped up. For example, the above-mentioned six major financial centers 
jointly control more than 5 percent of the interests of each of these groups. Eight 
percent of the Citibank interest is now under the control of the other five groups, and 
7 percent of the shares in the Manufacturers Hanover Company are held by other five 
groups. The overlapping of interests shows that these interest groups share common 
interests. Another common characteristic of these large eastern interest groups is that 
most of their major enterprises are multinational companies and have great interest in 
foreign countries, so they always cooperate and compete with one another in almost all 
markets. Their common interests require them to coordinate their respective strategy in 
operations and to adopt common policies. So, they are integrating themselves into a 
unified eastern interest group. 


A few years ago the leader of the eastern interest groups was David Rockefeller. Since 
he retired in 1981 from the Chase Manhattan Bank his influence in economic affairs and 
policymaking has declined, although he still has much say in political and diplomatic 
fields. At present, the acknowledged leader of the eastern interest groups is Walter 
Liston, president of Citibank and chairman of the Council of Economic Advisers to 
President Reagan [as published] 
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YAO SHUXTAN, USSR OFFICTAL SPEAK AT SOCCER FETE 


OW181013 Beijing in Russian to the USSR 1800 GMT 17 Aug 83 


[Text] On the evening of 17 August, the Chinese People's Association for Friendship 
with Foreign Countries held a reception on the occasion of the visit to China of the 
Soviet soccer team Shakter from Donetsk. 


Yao Shuxian, permanent member of the board of the Chinese People's Association for 
Friendship with Foreign Countries, gave a speech at the reception. She said that the 
visit of the Shakhter soccer team from Donetsk to China to compete, facilitates the 
strengthening of friendship between the sportsmen and peoples of China and the Soviet 
Union. Soon the Chinese People's Association for Friendship with Foreign Countries 
will receive a number of Soviet Sinologists, as well as a delegation of activists of 
the Soviet-Chinese Friendship Scciety who are coming for a tour of our country. 


Kulikov, head of the Soviet soccer team delegation and first deputy chairman of the 
All-Union Council of Voluntary Trade Union Sports Societies, said: Our soccer team 
did not come here just to compete, but in the name of friendship and peace. 


(Li Xuguang), chief of the international department of the PRC State Physical Culture 
and Sports Commission and (Li Dawei), vice chairman of the Beijing Sports Commission, 
were presented at the reception. Rodichenkov, counsellor of the Soviet Embassy in 
China, was also present at the reception. (?The reception was held) in a friendly 
atmosphere. 


Before the reception, the Soviet Embassy in China held a cocktails party on the occasion 
of the Shakhter soccer team's arrival in China. 
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SEOUL COURT SENTENCES CHINESE HIJACKERS 


OW181345 Beijing XINHUA in English 1335 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- The Seoul District Criminal Court of South Korea 
this morning sentenced the six criminals, who hijacked the Chinese CAAC airliner 
Trident No 296, to prison terms ranging from four to six years, according to reports of 
foreign news agencies from Seoul. Judge An U-man of the court sentenced Zhuo Changren 
to a six-year term, Jiang Hongjun and Wang Yanda to five-year terms, An Weijian, 

Wu Yunfei and Gao Dongping to a four-year term each. 


According to news reports from Seoul, An U-man said that "the hijacking of a civilian 
airliner can never be tolerated for any reason," but he also said his panel softened 
their sentences because of the "full cooperation" the hijackers extended to the South 
Korean authorities after arriving in South Korea. 


The South Korean prosecution on August 1 demanded prison terms of ten years for 

Zhuo Changren and Jiang Hongjun and seven years for the other four hijackers according 
to South Korean laws. [Beijing XINHUA Domestic Service in Chinese at 1224 GMT on 

18 August, in an otherwise identical item, gives the date in this sentence as 18 July] 


The six hijackers said through their lawyers that they would appeal the verdicts 
within one week. 


Sources here pointed out that the South Korean side had repeatedly indicated that it 
would handle the case of hijacking in accordance with relevant international conven- 
tions and South Korean laws. As stipulated in the Tokyo Convention, the Hague Conven- 
tion and the Montreal Convention, to all of which South Korea was a signatory, the 
hijacking of a civilian airliner is a grave criminal act for which the defendants 
should be severely punished and under no excuse should the penalty be reduced. 


South Korea's court decision as regards the six hijackers is obviously not in conformity 
with the above-mentioned principles. 


"Not in Accord’ With Principle 
HK181334 Beijing XINHUA Domestic Service in Chinese 1233 GMT 18 Aug 83 


[Report: "The District Criminal Court in Seoul Sentences Six Hijackers to 4 to 6 Years' 
Imprisonment" -- XINHUA headline] 


[Text] Beijing, 18 Aug (XINHUA) -- According to reports from Seoul by foreign news 
agencies, the District Criminal Court in Seoul, South Korea, opened a court session this 
morning and sentenced the six criminals who hijacked Civil Aviation Administration of 
China Airliner No 296 to 4 to 6 years' imprisonment. 


Judge An U-man of the district criminal court in Seoul pronounced the verdict: 

Zhou Changren was sentenced to 6 years’ imprisonment. Jiang Hongjun and Wang Yanda were 
sentenced to 5 years' imprisonment each. An Weijian, Wu Yunfei, and Gao Dongping were 
sentenced to 4 years' imprisonment each. 


According to a foreign news agency report, in pronouncing the verdicts, An U-man said: 
"The hijacking of a civilian airplane cannot be pardoned for any reason." But on the 
other hand, he said that taking into acount the "overall cooperation" that the six men 
guilty of hijacking showed with the South Korean authorities after the landing of the 
plane, the court decided to mitigate the punishment against them. 
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On 18 July, based on the relevant laws of South Korea, the South Korean public procura- 
tor, in starting the prosecution against the six men guilty of hijacking, demanded that 
Zhuo Changren and Jiang Hongjun be sentenced to 10 years' imprisonment and the other 
four men to 7 years’ imprisonment. 


After hearing the judgement, the six hijackers announced through their defense counsel 
that they would appeal to a higher court in 1 week. 


Local sources [not further identified] pointed out that the South Korean authorities 
had repeatedly declared after the hijacking that this case would be handled in accor- 
dance with international conventions and the laws concerned of South Korea. According 
to the relevant provisions in the "Tokyo Convention," "the Hague Convention," and the 
"Montreal Convention," which South Korea had signed, hijacking of airplanes is a serious 
criminal offense liable to rigorous penalty which cannot be reduced under any pretext. 
Thus, the present judgement made by the South Korean authorities obviously is not in 
accord with the above principle. 


NI ZHIFU MEETS DPRK TRADE UNION GROUP 


OW181426 Beijing XINHUA in English 1340 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- About 1,000 workers gathered here this afternoon 
to welcome a delegation from the General Federation of Trade Unions of Korea led by 
federation president, Kim Pong-chu. 


Present at the gathering were Ni Zhifu, Wang Chonglun, and Wang Jiachong, president, 
vice-president and member of the secretariat of the All-China Federation of Trade Unions. 
D.P.R.K. Ambassador to China Chon Myong-su was also attending. 


Han Kai, president of the Beijing Trade Union Council, expressed China's support for the 
Korean worker's struggle for the independent and peaceful reunification of their country, 
and for the three principles of reunification and the five-point program for the 
establishment of a Democratic Republic of Koryo put forward by Chairman Kim Il-song". 
[quotation mark as received] 'We believe that the sacred national desire for the reuni- 
fication of Korea will surely be realized," he said. 


Kim Pong-chu praised the accomplishments of China's workers and their struggle for the 
realization of socialist modernization. "The realization of the independent and peace- 
ful reunification of Korea is part of the struggle to safeguard peace in Asia and in the 
rest of the world," he said. 


QIAO SHI MEETS JAPANESE YOUTH DELEGATIONS 


OW181421 Beijing XINHUA in English 1404 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- Qiao Shi, alternate member of the secretariat of 
the Chinese Communist Party Central Committee, this afternoon met Hajime Fukada, 
director of the Youth Policy Bureau of the Japanese Socialist Party and three youth 
delegations from Japan. The delegations represent the Socialist Party of Japan, the 
National Council of the Socialist Youth League of Japan, and the All-Japan Youth Move- 
ment Congress. 


Qiao Shi said that the ever-lasting friendship between the Chinese and Japanese peoples 
depended on the younger generation. 


The Japanese delegates expressed the importance of strengthening contacts between 
Japanese and Chinese youth to maintain peace in Asia and the world. They said they 
believed that the amity and unity of the Japanese and the Chinese people and youth would 
surely be strengthened and developed. 
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Li Haifeng, member cf the Secretariat of the Chinese Communist Youth League Central 
Comuittee and vice-president of the All-China Youth Federation, was present on the 


occasion. 


ZHANG JINGFU MEETS JAPANESE IBM EXECUTIVE 


OW181431 Beijing XINHUA in English 1344 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- State Councillor Zhang Jingfu met Keizo Kohno, 
managing director of International Business Machines (IBM) Japan Ltd., and his party at 
the Great Hall of the People here this afternoon. 


Zhang said China, a market with great potential, urgently needed advanced technology to 
upgrade her existing industrial enterprises. The country will develop economic and 
technical exchanges with foreign countries on the principles of equality, mutual benefit 
and friendly cooperation, he added. 


Kohno said advanced technology was of great importance to China's economic development, 
and the wide application of computers would promote technological progress. IBM planned 
to hold a seminar on the application of computers in China, he added. 


During their talks, Zhang and Kohno also explored ways of expanding cooperation between 
IBM and China. Zhao Mingsheng, vice-minister of machine-building industry, was present. 


The Japanese delegation arrived in Beijing yesterday for business discussions at the 
invitation of the Chinese Ministry of Machine-Building Industry. 


JAPANESE PRESS ASSAILS GROWING MILITARISM 


OW181852 Beijing XINHUA in English 1830 GMT 18 Aug 83 


[Text] Tokyo, August 18 (XINHUA) -- The Japanese authorities' activities around August 
15 this year have aroused vigilance and resentment in various strata of the people and 
public opinion of this country which described this year's August 15 as "August 15 in an 
adverse current." 


August 15 this year was the 38th anniversary of the Japanese imperialists' surrender in 
the Second World War. A memorial service for Japanese war dead was held in Tokyo on 
that day. Prime Minister Yasuhiro Nakasone and 14 ministers of his cabinet paid homage 
to the Yasukini Shrine of the War Dead. Earlier on July 30, Nakasone said in Gunma 
Prefecture, "On August 15, thanks should be expressed to the souls of those who died for 
the nation. It is imperative to pay homage to the Yasukini Shrine in a mood to comfort 
the souls of the heroes." Chief Cabinet Secretary Masaharu Gotoda made a special speech 
and the Health and Welfare Ministry issued instructions on the eve of the anniversary to 
urge all Japanese nationals to "coordinate the memorial service in their working units, 
homes and other places to observe silence to commemorate the war dead and express heart- 
felt thanks to them." Gotoda also said, "We pay respects to the war dead because they 
contributed their dear lives to the nation when it was in a critical time for the 
present peace and prosperity of our country" and "all the nationals should present with 
respect the sincerity of profound thanks to them." 


The Japanese Government's activities in glorifying the past aggressors and the cabinet 
members’ visit to the Yasukini Shrine on a grand scale have aroused strong resentment in 


the Japanese public. 
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Major Japanese newspapers carried editorials on August 15 on the matter. TOKYO SHIMBUN 
said the visit of Cabinet ministers to the shrine on the surrender day in recent 
years has become a fashion, which seems to be a symbol of a reverse trend. The paper 
pointed out that the day of surrender must not be allowed to turn into a day to start 
a "year of arms expansion" or a "year of reviving the Yasukini Shrine". MAINICHI 
SHIMBUN said if Japan forgets about its past war crimes and letsit be accused by 
neighbouring countries of being in danger of reviving militarism, then it can hardly 
be considered morally as a state without blemish. TOKYO SHIMBUN pointed out that 
this year's August 15 passed in a reverse current, and Japan's postwar politics is 
now at a crossroads, facing a major test both at home and abroad. 


Japanese opposition parties, mass organizations and men of insight in various circles 
have expressed extremist indignation over the action of the government. These parties 
issued statements today calling for safeguarding woi.d peace and opposing the 
strengthening of Japan's military strength and the government's attempt to protect 

and manage the Yasukini Shrine by the state. The Japanese Socialist Party in a state- 
ment said the visit to the shrine and the preparations for the revision of the con- 
stitution mean that Japan wants to embark on a dangerous road of war of aggression. 
The United Social Democratic Party pointed out it is now time to stop this foolish 
action of Cabinet ministers to pay homage to the shrine. 


Mass organizations have also protested the visit to the shrine by government ministers 
including the prime minister. They said this action is to pave the way for state 
management of the Yasukini Shrine and for the revision of the Constitution. 
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ZHAO ZIYANG, OTPtRS GREET HONG KONG ENTERPRISES 


0W150329 Beijing XINHUA Domestic Service in Chinese 1702 GMT 18 Aug 83 


[Text] Hong Kong, 18 Aug (XINHUA) -- A cocktail party was held this afternoon to mark 
the opening of the Everbright Industrial Company at the company's headquarters in Hong 
Kong. 


Zhao Ziyang, premier of the State Council, and Deng Yingchao, chairman of the CPPCC 
National Committee, sent baskets of flowers and Xu Jiatun, director of the Hong Kong 
office of the XINHUA NEWS AGENCY, attended the party to mark the official opening of 
China's only nongovernmental comprehensive enterprise. 


The Violet Industrial Company Limited, a sister company of the Everbright Company, also 
opened today. 


Wang Guangying, chairman of the board of directors of the two companies, proposed a 


toast at the party and briefly described the nature and scope -isiness of the com- 
panies. Wang Guangying said: The Everbright and Violet Comm ma opresent something 
new in restructuring China's economic system. They will en  y different methods to 

import advanced but applicable technologies and equipment f: 711 over the world and 


will make selective investments in China and abroad in order i. promote the country's 
modernization, as well as stability and prosperity in the Hong Kong vegion. 


Wang Guangying said: In its preparatory stage, the Everbright Company actively carried 
out business transactions and reached several agreements through negotiations. Substan- 
tial results have been achieved in some cases, including business contacts with 
countries without diplomatic relations with China. ch progress is encouraging. 


In conclusion, he said he was willing to join the many patriotic compatriots in Hong 
Kong and work for the stability and prosperity of Hong Kong. 


More than 800 people attended today's opening cocktail party, including responsible 
persons of the Hong Kong office of the XINHUA NEWS AGENCY, NPC deputies and CPPCC 
National Committee members of the Hong Kong and Macao regions, Hong Kong Government 
officials, Hong Kong and Macao celebrities, and diplomatic and commercial representa- 
tives of foreign governments in Hong Kong. 


Floral baskets weie sent by Wan Li, Xi Zhongxun, Yang Shangkun, Yao Yilin, Gu Mu, 

Chen Pixian, Hu Qili, Bo Yibo, Hu Yuewen, Tian Jiyun, Zhang Jingfu, Zhang Aiping, 
Song Ping and Hu Ziang, as well as the CPPCC National Committee, the China Democratic 
National Construction Association, the All-China Federation of Industry and Commerce, 
the All-China Association of Taiwan Compatriots and the provincial, municipal and 
autonomous regional people's governments. 


THAI SUPREME COMMANDER VISITS PLA DIVISION 


OW181429 Beijing XINHUA in English 1349 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- General Saiyut Koetphon, supreme commander of 
the Thai Armed Forces, and his party today visited a division of the Beijing garrison 
and the headquarters of the Air Forces of the Chinese People's Liberation Army. 


This morning, in the company of Xu Xin, deputy chief of the P.L.A. General Staff, 
Saiyut viewed a demonstration of military techniques the garrison's guard forces, 
visited an exhibition of the division's history, and toured garrison facilities. 


Saiyut also reviewed a guard of honor from the P.L.A. Air Forces in the company of Air 
Forces Commander Zhang Tingfa. 
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THAI PARLIAMENT DELEGATION HOSTS BANQUET 
0W181632 Beijing XINHUA in English 1449 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -=- Uthai Phimchaichon, speaker of the House of 
Representatives of Thailand, said today that he and his delegation felt the Chinese 
people have a strong desire to enhance their friendship with all countries. 


Addressing a banquet here this evening, Uthai said both the Thai and Chinese people have 
suffered from wars of aggression caused by outside forces. The two peoples should join 
hands to resist aggression and expansion by world hegemonisn,. 


Liao Hansheng, vice-chairman of the Chinese National People's Congress Standing Commit- 
tee, said the current visit of the delegation from the Thai House of Representatives 
would help increase mutual understanding and enhance friendly contacts between the 
Chinese National People's Congress and the Thai Parliament, and expand friendship and 
cooperation between the two countries. 


Also attending the banquet were He Ying and Lin Liyun, members of the N.P.C. Standing 
Committee, and Thai ambassador to China, Orachun Tanaphong. 


The Thai delegation arrived in Beijing on August 9. 


SRV STATE-RUN OPIUM TRADE A ‘GREAT SHOCK' 


HK190232 Beijing LIAOWANG in Chinese No 7, 20 Jul 83 p 37 
[Article by Hua Xiu: "What a Shock -- On the State-Run Opium Business in Vietnam"] 


[Text] The exposure of the state-run opium business in Vietnam is indeed a great shock 
to people. If it were merely hearsay people, including me, would doubt if it were true. 
The Vietnamese Government is indeed mired in economic difficulties due to its war of 
invading Kampuchea, but why did it go so far as to take recourse in the dirty opium 
business, which mankind holds in contempt? Why did the Vietnamese Government directly 
engage in this dirty business under no pretense? 


However, with the official Vietnamese documents before your eyes, and with the large 
quantity of human testimony and material evidence being provided by Vietnamese border 
residents and refugees who have crossed the boundary to the Chinese side, you cannot but 
believe that it is a fact! 


Recalling what the people have experienced in dealing with the Vietnamese authorities, 
one would not doubt the truth of this news. The Hanoi authorities believe that the end 
justifies the means, and to achieve their end they can trample underfoot any interna- 
tional good faith or human morals. 


So, after feeling shocked, we should get down to analyzing their purpose in this opium 
business. 


According to the three-point proposal put forth by the Ha Tuyen Provincial CPV Commit- 
tee and approved by the CPV central leadership, the purpose of planting poppies and 
producing opium is "to exchange them for foreign currency and materials, to help solve 
economic difficulties in border areas, and to improve the people's livelihood." It 
seems that getting foreign exchange and materials is the direct economic purpose. The 
country has become quite poor because of the war and the state is short of foreign 
exchange, so it needs to sell opium. In Vietnam only the state can handle foreign trade 
and earn foreign exchange, and common people have no way to obtain foreign exchange. 
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Even if the state pays some Vietnamese currency to the people for opium purchases, the 
people can still hardly buy anything. Therefore, "improving the people's livelihood" 
was merely propaganda, People living in border areas have to take great risks to 
smuggle drugs across the border. Vietnamese officials boasted that "in 3 or 4 years, 
we will have good cattle and horse runs to our side from China by means of opium." 
Some Vietnamese border residents were taken in and worked as drug smugglers, but they 
did not get good cattle and horses from China; instead, they were caught by Chinese 
border guards, The Vietnamese woman who wished to exchange opium for hoes and sickles 
from China is one example. She confessed that she was fooled into doing that. In the 
poppy planting areas, the Vietnamese people are really afflicted with drug addiction, 


Moreover, the Vietnamese authorities’ plan to turn the northern mountainous areas 
adjacent to the Chinese-Vietnamese border into a so-called "black zone" for poppy 
plantation has an obvious political purpose of disturbing China. They think that by 
smuggling drugs into China they can spread drug addiction there, take back materials 

and livestock from China, and sabotage the stability and construction in China's 

border areas. In the past, in order to nibble at China's territory and to provoke 

armed conflicts with China they created the so-called "purified zone" in their border 
areas by driving the residents there out and causing the outflow of large numbers of 
refugees into China. Now they are again trying to create a "black zone" there, saying 
that planting poppies can "help solve economic difficulties" in the border areas. It 
seems that the Vietnamese authorities tried to appease people in the border areas and to 
soothe the northern Vietnamese minority people's resentment against them. However, pro- 
ducing opium is a policy of harming the people rather than benfiting them. Therefore, 
it is obvious what effect this policy will have. 


Another point that the international community should notice is that the Vietnamese 
authorities have explicitly declared that they will exchange opium for foreign exchange. 
The Vietnamese authorities have indeed acted as they have said and have purchased a 
large quantity of drugs from border residents. This will add a new factor to the 
illegal drug market in Southeast Asia and even larger areas. World public opinion will 
certainly condemn Vietnam for its dirty deals in violation of the principles of inter- 
national law and the moral code and harmful to the health of people in other countries. 
As they try to harm other people with opium, the Vietnamese authorities will lift 

a rock only to drop it on their own feet. 
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PAKISTAN FOREIGN MINISTER PRAISES PRC ROLE 


OW190444 Beijing XINHUA in English 0250 GMT 19 Aug 83 


[Text] Islamabad, August 18 (XINHUA) -- Pakistan Foreign Minister Sahabzada Yaqub Ali 
Khan sald here today that it is vital for the South Asian nations to take measures to 
fortify mutual trust and confidence, 


Speaking at a meeting on the 10th anniversary of the founding of the Pakistan Institute 
of Strategic Studies, Yaqub said only a determined and responsible policy free of the 
haunting shadows of the past can assure a life of freedom, peace, security and prosper- 
ity for the peoples of South Asia, 


Talking about some problems existing between India and Pakistan, the foreign minister 
said the two countries were by no means destined to be engaged in a state of perpetual 
confrontation, 


"We for our part are committed to finding a just and peaceful solution to the Jammu and 
Kashmir question in the spirit of the Simla Agreement," he declared. 


On regional cooperation among the seven South Asian states, the foreign minister said 
the New Delhi conference of foreign ministers of the region has launched a program of 
action which would impart greater meaning and substance to cooperative efforts. 


"Our joint endeavors would enlarge the areas of agreement among us, foster greater 
confidence and understanding and strengthen the forces of peace and stability in South 
Asia to the benefit and advancement of all our people," he said. 


Referring to the Afghan situation, the foreign minister said Pakistan can hardly ignore 
the grave developments there as foreign military intervention has raised the specter of 
possible introduction of great power rivalry in a sensitive area. It has also resulted 
in creating immense economic burdens for Pakistan due to the influx of 3 million 

Afghan refugees, he added. 


Pakistan, he said, enjoys support of all the peace-loving nations in its efforts to 
seek a peaceful solution to the Afghan problem on the basis of foreign troops withdrawal. 


The Pakistan foreign minister said China's commitment to peace has played a valuable 
part in creating an atmosphere of confidence among the smaller states of South Asia. 
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ZHANG JINGFU MEETS FRENCH LABOR DELEGATION 
OW190857 Beijing XINHUA in English 0731 GMT 19 Aug 83 


[Text] Beijing, August 19 (XINHUA) -- Chinese State Councillor Zhang Jingfu met with 
a delegation from the French Democratic Confederation of Labor (CFDT) led by Jacques 
Chereque, deputy general secretary of the confederation, in the Great Hall of the 
People this morning. They had a friendly conversation. 


During their stay in China, the French guests visited Shanghai, Wuxi, Harbin, Dalian 
and Beijing and are leaving for home this afternoon. 


JI PENGFEI RECEIVES EUROPEAN YOUTH DELEGATION 


OW181343 Beijing XINHUA in English 1248 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- Ji Pengfei, Chinese state councillor, met and 
had a friendly conversation here this afternoon with all members of a delegation from 
the European Democratic Youth Community (DEMYC). 


Leader of the delegation is Robert Miller Bakewell, president-elect of the community. 
DEMYC is composed of 17 European countries' youth organizations which are led by 
conservative parties or Christian Democratic Parties. It has a total of 650,000 
members. 


The delegation arrived here August 15 on a ll-day friendly visit to China at the 
invitation of All-China Youth Federation. After its stay in Beijing, the delegation 
will travel to Hohhot, Guilin and Guangzhou. 


BRIEFS 


HEILONGJIANG DELEGATION TO DENMARK -- Beijing, 17 Aug (XINHUA) -- A delegation from 
Heilongjiang Province, led by Governor Chen Lei, arrived in Copenhagen at noon on 

16 August for a friendly visit to Denmark. On the afternoon of the same day Danish 
Minister of Industry Ib Stetter met with all members of the delegation in his office. 
In a warm and friendly atmosphere the two sides exchanged opinions on the development 
of economic and technical cooperation between Heilongjiang Province and Denmark in 
animal husbandry, milk processing, sugar refining and other industrial fields. In the 
evening Minister Stetter hosted a banquet for Chen Lei and his delegation. [Text] 
[Beijing XINHUA Domestic Service in Chinese 1614 GMT 17 Aug 83 OW] 
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CPC DELEGATION CONCLUDES VISIT TO ROMANIA 


OW181804 Beijing XINHUA in English 1602 GMT 18 Aug 83 


[Text] Bucharest, August 18 (XINHUA) -- Ilie Verdet of the Central Committee of the 
Romanian Communist Party, received a Chinese Communist Party delegation here today. 

The delegation, headed by Xue Ju, member of the Central Committee of the Chinese Commu- 
nist Party, arrived here on July 28. During their stay, they visited Brasov, Arad, 
Timis and Constanta. The delegation left for home this evening. 


HE JINGZHI MEETS VISITING ROMANIAN WRITERS 


OW181401 Beijing XINHUA in English 1348 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- Two Romanian writers left here today for a tour 
of provinces after their visit to Beijing. He Jingzhi, vice-chairman of the Chinese 
Writers Association, yesterday met and feted Ion Vlad and Petre Salcudeanu, both members 
of the executive committee of the Romanian Writers Association. The Romanian guests 
arrived here on August 15. They had discussions with Chinese writers during their stay 
here. 


WENZHAI BAO DISCUSSES TRUST SYSTEM IN GDR 


HK180706 Beijing WENZHAI BAO in Chinese No. 96, 5 Aug 83 p 8 
[Article by WENZHAI BAO materials section: "Trusts in the German Democratic Republic"] 


[Text] The German Democratic Republic claims that its current management setup differs 
from those in Yugoslavia, Hungary, and the Soviet Union, since it is an economic manage- 
ment setup centered on joint enterprises and integrates central mandatory planning with 
the expansion of the decisionmaking powers of the joint enterprises. Its basic charac- 
teristic is the management setup of trust-style large joint enterprises. Under this 
setup, over 6,000 enterprises in the country are organized into 170 trust-style joint 
enterprises, formed in accordance with supply, production, and marketing relations; 
these are regarded as legally and economically independent units and draw up their own 
plans in accordance with the demands of the state plans. They also organize the entire 
process of their own scientific research, production, and sales. By establishing this 
type of system, they can better solve the question of relations between centralization 
and decentralization of powers; the system helps to integrate research with production, 
and production with sales; and it helps promote specialization and intensification. 

This system of joint enterprises provides comparatively good conditions for the state to 
apply economic measures and bring into play the role of economic levers. 


Comparing the new setup with the old, there are the following main changes in planning 
and regulatory systems: 1) Under the premise of upholding centralized and unified plan- 
ning, the role of the joint enterprises in the process of formulating plans has been 
expanded; 2) the contract system has been universally instituted in material supply and 
product sales, and the plan targets for all aspects of supply, production, and sales are 
formulated through this system; 3) as far as investment is concerned, bank loans are now 
the main source, replacing state budget allocations, formerly the main source; 4) in 
enterprise income distribution, a system has been formed of deducting various funds from 
net profit, according to the state of plan fulfillment; and 5) as far as pricing is con- 
cerned, the system of having the state fix prices in a unified way is maintained, while 
the enterprises only have the power to make suggestions. 
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ZIMBABWE PRESIDENT LEAVES BEIJING FOR SHANGHAI 


OW181810 Beijing XINHUA in English 1650 GMT 18 Aug 83 


[Text] Shanghai, August 18 (XINHUA) -- Zimbabwe's President Canaan S. Banana, Lady 
Janet Banana and their party left Beijing for Shanghai today. 


China's President Li Xiannian and his wife Lin Jiamei went to the Diaoyutai state guest- 
hose to bid farewell to their guests. 


President Banana said he was very glad to have met General Secretary Hu Yaobang yester- 
day. He also expressed his gratitude to the warm reception accorded him and his party 
in Beijing. 


Lin Xiannian asked President Banana to convey his cordial regards to Prime Minister 
Mugabe, other government leaders, and the Zimbabwean people. He expressed his wishes 
for constant new victories for the Zimbabwean people in political and economic affairs. 


On their arrival here, President and Lady Banana were greeted Shanghai's mayor, Wang 
Daohan. [sentence as received] 


They visited a children's palace and a rural people's commune, and later attended a 
banquet hosted by the Shanghai Municipal Government. 


CHEN MUHUA HANDS OVER MAIZE MILL TO ZAMBIA 


OW182020 Beijing XINHUA in English 1625 GMT 18 Aug 83 


[Text] Chingola, Zambia, August 18 (XINHUA) -- The Chingola maize mill in Zambia's 
Copperbelt Province built with Chinese aid was handed over to the Zambia Government 
here today. 


At the handing-over ceremony, President Kenneth Kaunda in the company of Chinese State 
Councillor Chen Muhua, unveiled a commemorative plaque, cut a ribbon and toured the milL 


Speaking at the ceremony which was also attended by Prime Minister N. Mundia, the presi- 
dent said Zambia is grateful to China for her significant contributions to the develop- 
ment of Zambia. The completion of the mill and other projects aided by China is a turn- 
ing point in Zambia's industrial development because it will help reduce the country's 
import bill. 


On her part, Chen Muhua said "Economic and technical cooperation between China and 
Zambia is mutual assistance among Third World countries on the basis of equality. Such 
cooperation has its positive significance in transforming the old and irrational inter- 
national economic order and hence is full of vitality". 


Construction on the Chingola maize mill started in August 1981 and was completed in May 
of this year, eight months ahead of schedule. With an annual capacity of 60,000 tons, 
it will provide high quality maize flour to the neighboring Copperbelt and Western 
Provinces. 


Chen Muhua and her delegation arrived here yesterday accompanied by Prime Minister 
Mundia. Early yesterday, the delegation laid wreaths at the graves -f Chinese workers 
who died in the construction of the Tazara Railway. They later toured a rolling stock 
plant built with Chinese assistance. 
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PRC, ARGENTINA TO EXPAND TECHNICAL COOPERATION 


OW191147 Beijing XINHUA in English 1129 GMT 19 Aug 83 


{Text} Buenos Aires, August 18 (XINHUA) -- Argentina and China will expand technical 
exchanges and trade cooperation in agriculture and animal husbandry, according to a 
minutes ot talks between high-ranking officials of the two countries. 


Visiting Chinese Minister of Agriculture, Animal Husbandry and Fishery He Kang and 
Argentine Secretary of Agriculture and Husbandry Victor Hugo Santirso both signed 

the document, which said the two countries will expand technical cooperation in various 
fields, 


China will share its experience in animal care and protection and in the treatment for 
contagious anaemia in horses, while Argentina will assist in industrializing the 
processing of meat, milk and fish, the minutes said. 


They also showed interest in strengthening the ties between educationa! and research 
institutions in the two countries and in promoting trade in grain. 


He Kang and his delegation arrived in Argentina on August 8 for a 12-day visit. They 
were received by Argentine President Reynaldo Bignone. 


TALKS BETWEEN MEXICAN, U.S. PRESIDENTS VIEWED 


HK181054 Beijing RENMIN RIBAO in Chinese 18 Aug 83 p 7 
[Newsletter From Mexico" by reporter Yao Chuntao: "Mey ican-U.S. Talks" ] 


[Text] U.S. President Ronald Reagan made a short 7-hour visit to Mexico on 14 August. 
Although the visit was very short, it has drawn the extensive attention of the public 
and the mass media in Mexico. One of the important topics of the Mexican-U.S. talks 
was bilateral economic relations. 


In recent years, subject to the impact of the worldwide economic crisis and under the 
pressure of tremendous foreign debts, Mexico has been faced with a frustrating situation 
in finance, economy, and foreign trade. One of the major reasons for this situation 

is the high interest rate and the tariff wall of the United States. As reported by the 
Mexican newspaper EXCELSIOR, in his talks with President Reagan, Mexican President 
Miguel de la Madrid Hurtado urged the establishment of a fair and balanced bilateral 
trade relationship between the two countries which would not turn one into a vassal of 
the other. He held that this is the key to improving relations between the two 


countries. However, Reagan told reporters on the plane that the U.S. trade deficit now 
totaled $60 billion, and unemployment would be increasing if the United States failed 

to expand its export trade. theretore, he asserted, the United States will continue its 
protectionist policy. This ‘act shews that the two sides have different stands with 


regard to economic relations. Sut, as Mexico and the United States have to help to 
supply each other's economic needs, the heads of the two governments stated in a 

"joint statement" that they would strengthen "cooperation" and "mutual understanding." 
Reagan even promised to grant a loan totaling $2 billion to Mexico. Anyway, one can see 
that the "joint statement" is relatively devoid of content with respect to strengthen- 
ing cooperation and improving bilateral relations. 
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The agreement on the protection and improvement of the environment on the border, 
which was the only agreement signed by the two presidents, is not a matter of prime 
importance when compared with those urgent matters which badly need to be settled 
between the two countries. Therefore, some Mexican sources hold that the talks 
actually achieved very few results. 


Another major problem in U,S.-Mexican relations is that there are differences in 
their foreign policies, in particular between their policies on the Central American 
issue. Since De la Madrid assumed presidency, people have worried that Washington 
might probably make use of the economic predicament which Mexico is facing to force 
the Mexican Government to make some concession in favor of the United States and 
thus change Mexico's independent diplomacy, Just before these Mexican-U.S. talks, 
some policitical parties and local governments, through different channels, reminded 
De la Madrid of the trust and support that the whole nation had put in him. On the 
eve of the meeting Da la Madrid declared: "We disagree with the United States on 
all its political viewpoints concerning the Centrai American issues." He also 
criticized the United States for sending warships to Central America. 


Viewed from the results of the talks, it appears that both sides voiced their wish 
to strengthen cooperation and friendship and to safeguard regional peace. The two 
presidents asserted in the joint statement that they steadfastly adhered to the 
principle of "nonintervention" and "self-determination by the people of each country." 
However, it is also noted that De la Madrid emphasized in his speech: "As the world 
consists of different countries, none can force its image on others." "We will not 
be able to live in peace unless we respec’ the majority of the masses of people." 
These words, which were obviously intended for Reagan, showed that the differences 
of opinion between the two countries on the Central American issue had not yet been 
eliminated. Adhering to Mexico's consistent diplomatic stand, De la Madrid has won 
widespread acclaim among the Mexican media. 


The Mexican-U.S. meeting was held at a time when the United States is constantly 
stepping up its military activities in Central America and the region is facing an 
uncertain prospect. It is noticed that the two presidents spent much more time 

than scheduled, holding private talks. This has aroused much speculation. Therefore, 
the impact of this meeting on the future situation in Central America is yet to be 
known. 
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COMMENTATOR URGES IMPROVING LEADERSHIP, CPC STYLE 


HK180913 Beijing RENMIN RIBAO in Chinese 17 Aug 83 p l 
[Commentator's article: "We Must Keep the Machine Running"] 


[Text] This paper's "July 1" editorial article pointed out: "Improving leadership 
style and work style is not only an important content of party consolidation but also 
an important issue which we should firmly grasp and solve now." At present, the 
situation in quite a few localities, departments, and units is that some of them 
remain indifferent toward, and reluctant to solve, and even refuse to solve for 

many years the problems, opinions, and demands reported by the masses of people which 
are originally within their responsibility and which and can and should be entirely 
solved. The masses have to complain to the higher authorities level by level. It 

is not until the central leading comrades write instructions that these problems are 
given attention and solved. 


For example, not long ago, the question of uncivilized loading and unloading in the 
Shuangchengbao railway station surfaced. To cope with this problem, the central 
leading comrades wrote repeated instructions but still more than 2 months had passed 
before the problem was solved. The railway and port authorities in Hubei Province's 
Zhicheng argued with each other over trivial matters, and this caused a traffic holdup. 
This problem also was not solved until the central leading comrades wrote instructions. 
The question of violation of pricing policy by the retail vegetable department of 
Huaibaishu in Beijing Municipality was solved after the leading comrades of the 

Beijing Municipality was solved after the leading comrades of the Beijing Municipal 
CPC Committee and Municipal People's Government personally took up the matter. The 
year before last, a Shanghai citizen's problem of not being able to buy baby milk 
powder was only solved after he or she wrote a report to the central authorities. 

The practice of first leaving everything for the higher authorities and even the 
central leadership to approve and tackle before one starts to do anything is an 
extremely bad bureaucratic style of work. It is one of the problems in leadership 

tyle and work style which should be firmly grasped and solved. 


Of course, nobody will imagine that high-level leading organs and central leading 
comrades should not write these instructions and bother about these kinds of matters 
which have a bearing on the immediate interests of the masses. However, if all 
localities and units passed on the numerous problems they are facing to the central 
authorities for solution, the central leading comrades would not be able to cope with 
them even if they were superhuman beings. Even if they manage to deal with the 
problems, do they not have other things to do? Again, our party or government has 
its own organizations at each level and each level has its own functional organs. 
What are they in charge of? Is their responsibility not to conscientiously and 
responsibility handle, in accordance with the principles and policies of the CPC 
Central Committee and in the light of actual conditions, all problems which they 
should tackle themselves? 


The question at present is to keep the machine running. Our organizations at various 
levels from central and local authorities down to grassroots levels are like a 

colossal machine. Only when all parts of the machine work normally can the whole 
machine run well. If a considerable number of parts get rusty or a pendulum of the 
machine ceases to operate, how can the whole machine run in a fairly satisfactory way? 
Ours is a big country. In accomplishing something vigorous, many problems will crop 

up constantly in all localities and on all fronts. If we rely on the instructions 

and intervention of the central authorities in handling all matters, big or small, 

we will then be unable to create a new situation within 3, 5 and 10 years, and our four 
modernizations will get nowhere. 
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Many comrades are only aware that they are responsible to the higher authorities. This 
is, of course, better than not being responsible to the higher authorities and better 
than the attitude of overtly agreeing but covertly opposing and of performing 

one's duty in a perfunctory manner. However, it is also wrong to hold oneself respon- 
sible exclusively to the higher authorities and not to the people. Moreover, this 
attitude is not really being responsible to the higher authorities. To whom must the 
higher authorities or the central authorities be responsible? They must, after all, 
hold themselves responsible to the masses of people. To serve the people wholeheartedly 
is the sole purpose of our party and government. All cadres are the servants of the 
people. For every party member and cadre, being responsible to the higher authorities 
and to the people is entirely identical. Whether or not one has a strong sense of 
responsibility to his work is, in the final analysis, a question of whether or not he 
has at heart the interests of the people or whether or not he cherishes a deep 
affection for the masses of people. Ideologically covered with a heavy layer of 
bureaucratic dust, some comrades simply do not know much about the joy, anger, grief, 
and happiness of the masses of people, and they are very much estranged from the masses 
of pecple. They fail to love what the masses of people love and fail to hate what the 
masses of people hate. They remain indifferent to the voice of the masses of people. 
These comrades are, more often than not, very showy in performing their duties, 
attempting to leave a good impression on the higher authorities. They are like the 
beads of an abacus; if the higher authorities move the beads, the latter will get 
moving, but it the authorities do not move them, the latter will remain still. To alter 
this state of affairs, what is of most importance is to firmly foster the concept of 
holding oneself responsible to the people. Every day we say we are serving the 

people, but if we are not held responsible to the people, it will end only in talk. 


Recently, a leading comrade of the CPC Central Committee once again has emphatically 
pointed out that the system of responsibility must be instituted in every state organ, 
department, unit, and every field of work. This is a timely and important directive. 
As a consequence, on the one hand, the ideological education is fostering the concept 
of holding oneself responsible to the people has been augmented, and on the other hand, 
a clearly-defined and strict responsibility system has been instituted. Furthermore, 
frequent efforts have been made to supervise and check up on, as well as to commend and 
give awards to, the good models who are bold in shouldering responsibilities and to 
criticize and give penalties to the bad models who are irresponsible. This is bound 

to bring about a new vigorous situation in which people in the ranks of cadres are 
brave in shouldering responsibilities. 


XINHUA CARRIES LIAOWANG ARTICLE ON LIAO CHENGZHI 


HK190937 Beijing XINHUA Domestic Service in Chinese 0959 GMT 18 Aug 83 


[Text] Beijing, 18 Aug (XINHUA) -- The magazine LIAOWANG will publish a report by its 
own reporter in its 20 August issue about Liao Chengzhi's contributions to the cause 

of reunifying the motherland. The article concentrates on describing Liao's last days, 
when he still insisted on hard work. The following are excerpts of this article. 


Beiiing Willing Personally To Go to Taiwan 


After Comrade Ye Jianying's nine-point proposal for the reunification of the motherland 
was published, Liao Chengzhi did a great deal of useful work. In October 1981, when 
receiving a LIAOWANG reporter, he predicted in a confident manner: "The development 

of a historical process will be unexpectedly quick." He added: "No anxiety is 
necessary. We should allow other people to have time for consideration. What we 
should do is repeatedly and clearly to explain that the nine-point proposal is 
beneficial not only to the mainland but also to the Taiwan authorities. This should 

be explained from a positive angle, and we should not quibble over side issues and 
should not become worried when other people air different opinions." What breadth of 
vision he showed in these few words! 
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Without allowing himself to be swayed by personal feelings, he wrote a letter to Chiang 
Ching-kuo with sincere and touching words to express the cardinal principle of the 
nation. In the letter, he expressed his willingness personally to go to Taiwan for the 
third cooperation between the CPC and the KMT. This letter evoked strong repercussions 
at home and abroad and was praised for its literary grace and sincere feelings. The 
letter was reputed to be a work which will be handed down from generation to generation. 


In early May this year, he went to the south for some official affairs. He did not feel 
well because of being fatigued by a long journey, but he still rushed back to Beijing 

in order to meet a guest and to talk with him of the important matters concerning the 
reunification. The next morning, after he arrived in Beijing, he first got an 

injection in the hospital and then went to meet the guest. He was not free until 2100 
that night and had another injection in the hospital. Because his illness became more 
serious, he was asked to stay in the hospital. 


However, the hospital ward was quickly turned into his office. He made a series 
of telephone calls from the hospital to inquire about the progress of each issue in 
his work. 


During the days in the hospital, he also wrote a foreword for a collection of poems 
and paintings expressing Taiwan compatriots’ feelings in cherishing their memory of 
their homeland. This was the last work he left to us. 


When he was seriously ill, he still patiently listened to other comrades' reports by 
breathing oxygen in the hospital. He looked very tired and breathed with difficulty, 
but he still persisted in work without regard to his own health and safety. Comrade 
Deng Yingchao could not but lay downan "ultimatum" and forbade him to continue his work. 


His assistants all knew that he in fact wanted to use his last days to work. One of 

his secretaries told us: "He always broke through the schedule I arranged for hin, 

and he met many people who have certain influence on the matter of the reunification. 
Sometimes, there were too many people he planned to meet, so he even invited some to have 
breakfast with him." 


Undergoing an Operation in an American Hospital 


From personnel working with Liao Chengzhi, this reporter saw a report about his request 
to receive a heart operation in the United States. He had heart disease for a long 
time, and two of the three heart blood vessels were blocked. Before he asked to 
receive this operation, he had stayed in the hospital twice for treatment for 6 weeks. 
After holding group consultations doctors held that he was suffering serious blood- 
deficient heart disease and that there might be a tumor in his heart. The best thing 
was to perform an operation to cut out the tumor and to bridge the blood vessels. But 
the operation had a 20 percent risk. 


Why did this old man in his seventies resolutely decide to receive this operation in 
another country at the risk of his life? Because he was keenly eager to do more work 
for the reunification of the motherland. He understood that it would not help if he 
subjected his illness to conventicyal treatment, which would in fact have meant taking 
long-term leave and not being able to work. He said: "That is a state of waiting for 
one's death. I do not want to subject myself to that state. If the operation is 
successful, it can prolong my time for working for the party." Therefore, he prefered 
to undergo the operation at the risk of his life rather than dragging out an ignoble 
life. It was precisely with this dedicatory spirit that he decided to go to another 
country to take up the challenge of fate. 
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His friends all worried about his decision and tried to persuade him to give up this 
adventure. But he answered: "If I do not undergo the operation, I may still live for 
another 8 or 10 years, but I will not be able to work any lunger and will become a 
disabled person. Now if something unfortunate happened, I could still contribute my 
body to the medical science of our country. That is a good thing!" 


Although the American hospital which Liao Chengzhi entered had a high level of heart 
Surgery and had recorded a high success rate in its heart operations, there was still a 
danger of breaking the ventricle wall when atumor was cut in the operation, besides the 
bridging of heart blood vessels. Would this old man withstand such a complicated 
operation? On the evening before the operation, people accompanying Liao Chengzhi 

felt anxious, but Liao Chengzhi remained calm as if nothing would happen. After the 
operation, when people asked him how he felt, he said with a broad smile: "I have 
given my body to the party, what should I fear for?" 


After the operation was successfully performed, Liao Chengzhi felt very excited and he 
asked the doctors: "How long can I continue to work?" The doctors knew his feelings 
well and told him the truth: The operation, though a success, did not remove the root 
cause of his heart disease, and it would be not easy for the heart to recover its 
functions. If he took good care of his health, he might live for another 5 years or even 
10 years. He was glad to hear that and told other people: "I can continue my work for 
at least another 10 years!" 


After returning to Beijing, he only rested for a short time and then resumed his intense 
work. He always worked for more than 10 hours a day, and sometimes he received six or 
seven groups of visitors. Whenever Hong Kong and Macao compatriots, Taiwan campatriots, 
and Overseas Chinese came to Beijing, he certainly had meetings with them. The style of 
his conversation was elegant and humorous, and what he said gave people much food for 
thought. 


"The Sino-British Talks are Fruitful" 


On the morning of 3 May this year, the day before he started for the south, Liao Chengzhi 
met a delegation from Hong Kong, which consisted of industrialists and businessmen in the 
New Territories and Kwuntong, in the Great Hall of the People. 


"You must bring many brilliant ideas about the Hong Kong issue, in which you are 
interested. I am glad to see you here. Since I have another task, please allow me to 
relate things briefly." His time was pressing because he had to prepare for his tour 

to the south, and he originally intended to have a courtesy meeting with the people from 
Hong Kong. However, they all hoped to hear more opinions from Liao Chengzhi, and the 
meeting was prolonged to more than 2 hours. 


At this meeting, he talked mainly about China's position on the Hong Kong issue and Hong 
Kong's prospects. He said: Our principle is established, that is, definitely to regain 
sovereignty. Speaking accurately, we must exercise sovereignty over Hong Kong, but the 
social system in Hong Kong will remain unchanged and the way of life will not change either. 
What has to change is that the governor will not be a British man and the Union Jack 

will be replaced by the Chinese flag, so as to effect self-government of Hong Kong people. 


During the meeting, some people tried to inquire about the progress of the Sino-British 
talks by posing a roundabout question. He smiled and answered: Of course, I know what 
is going on at the talks, but I cannot tell you because China and Britain have a mutual 
understanding that no contents of the talks should be disclosed. However, I can tell you 
that the talks are fruitful, and you can set your minds at ease. His cordial words 
removed many misgivings from the minds of those attending. 
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RENMIN RIBAO ON ADVANTAGES OF IMPROVED ECOLOGY 


HK190919 Beijing RENMIN RIBAO in Chinese 18 Aug 83 p 2 


[Commentator's article: "Plant Grass and Trees in Order To Eliminate Poverty and Become 
Rich" ] 


[Text] Our country is full of mountains, and mountainous and undulating areas account 
for two-thirds of the total territory of our country. Mountainous areas are rich in 
natural resources, thus providing favorable conditions for a diversified economy. How 
to utilize the favorable conditions of mountainous areas and to exploit the resources 
there are of great significance to attaining the strategic goal of quadrupling the 
gross agricultural and industrial output value. 


At present, party committees in many localities have put the question of developing 
mountainous areas on their agendas. They have formulated plans and put forth measures, 
and some of them have already made achievements in this respect. The building of 
mountainous areas involves complicated problems. It is right for various localities to 
proceed from reality and have different approaches with different stresses. However, 
there is a common essential point -- great importance must be attached to ecological 
balance. In places where soil erosion is serious and the ecological balance has been 
greatly upset, restoring and creating a good ecological environment is of utmost 
importance in building mountainous areas. No matter where we are developing mountainous 
areas, we must not repeat past mistakes. A good ecological environment is a basic 
condition for developing agriculture, forestry, animal husbandry, and sideline produc- 
tion. It is also a matter of fundamental importance involving the people's livelihood 
and the happiness of generations to come. We must have a clear understanding about this. 


In the past, the people in Bijie paid an enormous price in "marching into barren 
mountains," "making high mountains bow," and making "artificial plains." In particular, 
one-sidedly grasping grain production reclaiming steep slopes, and destroying forests 

to increase farmland greatly reduced the area of forests. Besides, digging up turf to 
make compost caused soil to be washed away by water, leaving exposed rocks behind. All 
this went against the law of nature and greatly upset the ecological balance. We were 
relentlessly punished by nature for doing so. At that time, places where these activi- 
ties were most enthusiastically carried out were most seriously damaged. Hezhang County 
-- Guizhou's typical example in learning from Dazhai -- is a country of the Bijie 
Prefecture where soil erosion was most serious. Guided by the party ideological line of 
emancipating the mind and seeking truth from facts, the Bijie Prefectural CPC Committee 
recalled its past lessons, broke through "leftist" conventions, changed the policy of 
grasping grain production alone, and effected a fundamental change in the guiding 
ideology and leadership methods. 


The Beijing Prefectural CPCCommittee has guided the building of mountainous areas with 
the viewpoint of restoring and maintaining ecological balance. This experience is well 
worth our attention. It has summed up experiences in afforestation, in planging grass, 
and in growing green fertilizer crops on farmland, and has summed up a series of 
experiences in maintaining ecological balance. The change from grasping grain produc- 
tion alone and destroying forests to reclaim land to planting grass and trees and 
effecting an overall development; the change from grasping grain production alone to 
managing, in a diversifed manner, agriculture, forestry, animal husbandry, sideline 
production, and fishery; the change from a vicious cycle to creating a fine ecological 
environment...these changes conform with the desires of the masses as well as the 
objective law in building mountainous areas and have, inturn, brought about gratifying 
changes in eliminating poverty in Bijie'’s mountainous areas. 
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In the past, due to the "leftist" guiding ideology, Bijie was by no means the only place 
where the ecological environment was damaged. Therefore, seriously summing up past 
experiences and lessons; correctly analyzing the natural conditions in various localiti- 
ties; proceeding from reality and comprehensivciy improving conditions in mountainous 
areas; developing forestry, animal husbandry, agricultural, and sideline production in 
an overall manner; growing grass, shrubs, and trees at the same time; improving 
mountains and rivers; and planting grass and trees are of universal significance to 
various mountain areas. 


RENMIN RIBAO URGES HIGHER LIGHT INDUSTRY PROFITS 


HK190338 Beijing RENMIN RIBAO in Chinese 15 Aug 83 p 2 
[Commentary by Li Gian: "Let More Money Be ‘Shaken Out From' Light Industry"] 


[Text] The total output of light industry in the first half of this year increased by 
5.2 percent over 1982, however, its profit dropped by 7.9 percent. Why is it that 

light industry, which has been known as a "legendary tree that sheds coins," can no 
longer shake out more money this year? Whenever this topic is approached, some comrades 
may plausibly say that the price of raw materials and fuel has increased to some extent, 
but that of products has dropped. In addition, arbitrary price hikes and an exaction 

of excessive compensation have led to a rise in production costs. Is this not enough 

to cause a drop in the profits gained by enterprises? Some also believe that if the 
objective factors are rejected, the amount of increase in profits would be a 
considerable one. After raising all sorts of objective reasons, some cadres would put 
in one or two of their subjective faults, such as not paying due attention to their work 
or the enterprises not being properly managed. All the above comments can generally be 
summarized into the following: ‘They try to make objective reasons concrete, but 
subjective reasons are put into only one sentence." Laying stress only on objective 
causes and neglecting subjective ones is the crux of the matter of why some enterprises 
cannot attain better economic results at present. 


In the past, our industrial enterprises muddled along by "eating cheap meals." They 
relied on cheap raw materials and agricultural and sideline products, and expended a 
relatively small amount of money on wages. As a result, the problems of imperfect 
operation and management of some enterprises were usually covered up by such a state of 
affairs. In addition of the unreasonable burden caused by arbitrary price hikes and 

an exaction of excessive compensation, all other unhealthy tendencies will gradually 

be eradicated after they are straightened out by the central authorities and the 
various localities. Appropriately readjusting the price of raw materials and fuel and 
gradually increasing the wages of the staff and workers is a method adopted by the 
state for developing economy according to its inherent laws. Therefore, in the days to 
come, there is bound to be a change in the situation of "eating cheap meals" and 
"living a comfortable life.” 


As light industrial enterprises confront a new situation, what kind of attitude should 
we adopt? Should we sigh in despair, complain about everything, feel quite helpless, 
regard objective factors as "excuses," and have an easy conscience on the passive 
situation of the poor economic results attained, or shouldwe heighten our spirits, 
extricate ourselves from the awkward predicament, and strive for existence and develop- 
ment in the course of competition? At the forum recently held by the Ministry of 

Light Industry and attended by heads of light industry departments and bureaus of 

some provinces and cities, the cadres of Jilin, Tianjin, Jiangsu, Hunan, and Shanghai 
delivered speeches on their personal understanding. 
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At the beginning of the year, the light industrial departments of Jilin Province shifted 
the focus of guidelines onto the track of achieving better economic results. They 
attached importance to tapping latent potentials, constantly attained good economic 
results, and brought about a favorable situation in which the growth of economic results 
was faster than that of output value. Aimed at the poor economic results gained in 
light industry in the past few months, the department of light industry in Hunan con- 
vened a conference in June, calling on leading cadres of enterprises to straighten out 
their attitude and try to "condense the objective reasons into one sentence and make 

the subjective reasons concrete." Meanwhile, they also invited concerned comrades of 
Changde Prefecture, the bureau of light industry of Xiangxi Tujia and Miao Nationality 
Autonomous Prefecture, the Guoguang procelain plant, the Jianxiang porcelain plant, 

and the Huanjiang paper mill to introduce the experience on how they surmounted diffi- 
culties and attained better economic results, thus enabling other enterprises to be 
aware of their latent potentials and subjective dynamic role, and putting forward their 
specific targets for struggle. This shows that it is necessary to admit the objective 
causes that affect the economic results. Nevertheless, our foothold must be based on 
improving the quality of enterprises and tapping potentials from within the enterprise. 
Facts have proved that we can certainly overcome objective difficulties by making sub- 
jective efforts. 


In order to enable light industrial enterprises to attain better economic results, 
leading comrades concerned must not rely merely on general calls, but must earnestly 
help the enterprises solve practical problems. This includes conscientiously implement- 
ing the principle of "giving six priorities," avoiding light industry being squeezed out 
by heavy industry, curbing arbitrary price hikes and exaction of excessive compensation, 
and so on. Only when the leading cadres have gone deep into the basic levels, grasped 
typical cases and weak links, and tried to find, from among the masses, a way to extri- 
cate themselves from the awkward predicament, thus achieving better economic results, 
can they adopt practical measures and help the enterprises solve their problems. After 
a thorough analysis of 23 representative enterprises, the First Light Industrial Bureau 
of Tianjin Municipality put forth the slogan "tap potentials to compensate for the 
losses caused by objective reasons," summed up and popularized the experience of the 
Tianjin watch and clock company in tapping potentials in 10 categories and recovering 
the 6.49 million yuan lost because of lowered prices on watches and clocks, and carried 
out mass activities of "combating waste, emulating the advanced, tapping potentials, 
reducing production costs, and attaining better results" throughout the bureau. The 
bureau also worked out specific plans for reducing production costs and attaining better 
economic results in the 24 key enterprises and on 22 major products. After that, the 
principal cadres of the bureau separately went to the 10 key enterprises where economic 
results had dropped by a big margin to help them solve concrete problems. The declining 
trend of profit gained by enterprises was radically changed and there was a marked 

turn in the economic results of the whole bureau in the second quarter of the year, in 
which the profits increased by 6.23 percent over the first quarter. 


If we persist in looking backward and complaining about difficulties, but do not make 
any painstaking efforts to improve quality, reduce production costs, and transform 
techniques, it will be impossible for the light industrial enterprises to put an end 
to their passive state of affairs. Only by concentrating our attention on tapping 
potentials and carrying out technical innovation and transformation within enterprises 
can we acquire the confidence and courage for surmounting difficulties and winning 
victories. Provided we have achieved successes in this field, the "legendary tree 
that sheds coins" will be able to shake out more money. Then there will be great 
prospects for the departments of light industry and their affiliated organizations to 
fulfill and overfulfill their annual tax and profit quotas. 
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MEASURES REPORTED TO SPEED UP KEY PROJECTS | 
HK181214 Beijing JINGJI RIBAO in Chinese 10 Aug 83 p 1 


{Report by Ding Shi: "The Best Construction Units Should Be Thrown Into the State Key 
Construction Projects -- An Interview With Xiao Tong, Vice Minister of Urban and Rural 
Construction and Environmental Protection"] 


[Text] Lately, leading cadres of the Ministry of Urban and Rural Construction and 
Environmental Protection have frequently visited building sites of key construction pro- 
jects to get firsthand information, and called together comrades of construction com- 
mittees and construction and engineering bureaus from more than 10 provinces, cities, 
and autonomous regions to report on the conditions of some key construction projects. 
A series of measures have been taken to improve the leadership, organization, and 
management of construction units. Departments in charge of urban and rural construc- 
tion in all localities have been called on to spare no effort to select the best con- 
struction units for the state key construction projects. In a recent interview with 
this reporter, Xiao Tong, vice minister of urban and rural construction and environ- 
mental protection, gave a brief account on how to strengthen key construction projects. 


Question: How many key construction projects are now being undertaken by local urban 
and rural construction departments and the enterprises directly under your ministry? 
And what is the situation of these projects? 


Answer: Of the 70 key construction projects made known previously, 42 are being under- 
taken or partly undertaken by our ministry, constituting 62 percent of the total figure. 
Nearly 100 units in charge of prospecting, designing, and construction are involved in 
these projects of which there are more than 70 construction units with a total of 
150,000 workers. The majority of these projects are making good progress. Quotas 
which had been fulfilled in the first half of this year increased by more than 30 
percent over that of the corresponding period last year. 


Question: In order to guarantee key construction projects, what major measures have been 
taken? And what practical experience has been gained? 


Answer: 1. Leaders must go to the forefront to give guidance and solve problems vig- 
orously and speedily. Construction departments in Beijing, Shanghai, Tianjin, Shanxi, 
and Yunnan assign their leading cadres specifically to take charge of key construction 
projects. They often move their offices to construction sites to tackle problems on 
the spot. Some of them work concurrently as the person-in-charge of the construction 
site. 


2. It is essential to use the best workers in key construction projects. We propagate 
the successful experiences gained during the First 5-Year Plan in carrying out key 
construction projects and adopt the slogan: "The dauntless must be sent for tough jobs." 
Eighteen advanced construction units have been commended by the state and are now under- 
taking state key construction projects. These include the No 2 Tianjin Construction 
Company, which is now responsible for the project of diverting water of the Luanhe 

River to Tianjin; the Yantai Prefectural Construction Company, which is now responsible 
for the construction of the Yantai synthetic leather factory in Shandong Province; and 
the Beijing No 6 Construction Company, which is now undertaking the construction of 

the color TV center of the Central Television Station in Beijing. There are also many 
good construction units which had undertaken some key construction projects during 

the First 5-Year Plan. Now, more good construction units are being selected to be 

used in key construction projects in various places, 
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J, An overall responsibility system is adopted; that is, among several construction 
units in one construction site, one construction unit is selected to take responsibility 
for a project in an overall way. The responsible persons of this construction unit which 
takes the overall responsibility of a project, may come from the construction unit 
itself, or from the local construction and engineering bureau, This system has been 
accepted in some construction sites in Beijing and is being gradually extended to 

other areas, 


Question: What has been done to improve the economic results of construction units? 


Answer: In order to achieve greater, faster, better, and more economic results, some 
reforms have been initiated in a number of construction units. For example, the 
construction unit which has contracted the construction of the Kunming sodium phosphatide 
plant, has adopted the responsibility system of fixing a time limit for the completion 

of all jobs and fixing quotas for consumption of raw materials. An investigation showed 
that this system speeds up construction and improves quality, and that the total 
inventory is less than 300,000 yuan, accounting for 0.2 percent of total funds, a 

several score deduction as compared with that of ordinary construction projects. 

Besides this, the number of personnel in charge of raw materials purchases and management 
is also reduced by a big margin. 


Question: What are the vexing problems in the construction of key projects? And how 
should they be solved? 


Answer: The main problems are violations of rules and regulations governing capital 
construction, imperfection of the responsibility system, and shocking losses and 

terrible waste. Furthermore, a few enterprises deliberately exaggerate estimate of 
funds, demand excessive raw materials, and rope in and corrupt cadres who are responsible 
for contracting the construction of some projects. We have decided that such 
malpractices should be handled in the current enterprise consolidation, and that more 
strict labor discipline will be enforced so as to guarantee the construction of key 
projects. At the same time, efforts will be made to investigate overcharges and to 
straighten out the business style of enterprises in light of the "urgent circular." 


Question: It is reported that some 50 large and medium-sized projects, which should 

be completed within a reasonable time limit, will be announced soon. This will increase 
the burden on construction enterprises. Do the local urban and rural construction 
departments have any plans on handling this new situation? 


Answer: Apart from the measures mentioned above, efforts will be made to grasp three 
things -- strict observance of working procedures in capital construction, control over 
planning, and execution of contracts. 


It is necessary to strictly observe work procedures in capital construction. As for 
projects which have been included in the annual plan, preparatory work should be fully 
made in five aspects -- funds, previous arrangements concerning construction, blue- 
prints, equipment and raw materials, and labor force. If such preparatory work fails 
to be done, the construction of the key project will in no way be allowed to start 
because this would later lead to suspension of the construction and cause great losses 


to the government. 


Meanwhile, attention must be paid to the trend of neglecting control over planning and 
environmental protection. Location of key construction projects in cities should be 
subject to the consent of the local planning department for urban construction, and 

its construction plan should be suited to the overall plan of the city's construction. 

If a completed project is built without abiding by the rules of environmental protection, 
the government has the right to refuse delivery of the project and to stop it from 

being put into operation. 
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No matter, we must energetically support the construction of key projects while tighten- 
ing control over planning with a view to giving much consideration to the long-term 
interests and the benefit of our future generations, 


Question: It is reported that you have repeatedly stressed efficient execution of 
contracts. Is this true? 


Answer: Yes, it is, This is because the execution of contracts with regard to some 
construction projects is not satisfactory, and there is even a breach of contract in 
some places, Experience gained from many construction projects over the past few years 
shows that workable and valid contracts in key construction projects are a guarantee 
for swift completion and good quality construction and the basis of the responsibility 
system. From now on, all key construction projects should be contracted before 
construction starts, and contract terms should be explicit. Construction units should 
solemnly fulfill contracts, which are the basis to go by when disputes arise, or 
economic sanctions will be imposed. 


WANG BINGQIAN ON BALANCING REVENUE, EXPENDITURE 


—-<-- 


HK171514 Beijing JINGJI RIBAO in Chinese 9 Aug 83 p 1 


[Report by Li Ping: "Finance Minister Wang Bingqian Puts Forth Five Measures To 
Ensure Balance of Revenue and Expenditure This Year"] 


[Text] At the national meeting of chiefs of finance departments and bureaus, which 
concluded on 8 August, Wang Bingqian, state councillor and finance minister, pointed 
out: Achieving a basic financial balance between revenue and expenditure, implementing 
the measures for concentrating funds, and ensuring the smooth process of substituting 
tax payment for profit delivery are three major matters that finance departments should 
go all out to handle in the second half of this year. 


In his speech, Wang Bingqian put forth five measures for increasing revenue and 
retrenching expendiutre so as to ensure a financial balance this year: 


l. Make great efforts to lower costs and overhead and to stop financial losses in 
business. In the course of consolidating enterprises, all departments and localities 
must lay down explicit targets and adopt effective measures for controlling costs and 
overhead and stopping financial losses in enterprise operations, and the authorities 

at each level must urge and oversee their subordinates to fulfill the targets and carry 
out the measures. Finance departments should help enterprises improve product quality, 
lower the consumption of raw materials and energy, lower costs and overhead, and enhance 
productivity. It is necessary to exert pressure on and give impetus to enterprises. 

If an enterprise cannot fulfill the target for lowering costs and overhead or cannot 
turn over the due amount of profits to the state, the amount of profits allowed to be 
retained by this enterprise should be reduced accordingly. If an enterprise, because 
of poor management, incurs a serious loss or exceeds the ceiling for permissible losses, 
it must be ordered to stop losses within a set time; if it fails to do so, it must be 
ordered to shut down, suspend operations, amalgamate with others, or switch to the manu- 
facture of other products, and it must be ordered to stop issuing bonuses or to reduce 
bonuses issued. Ina locality, if businesses in a trade generally incurs losses because 
of disorderly management, the local authorities should organize the personnel concerned 
to make investigations and ascertain causes of the problems and should set a deadline 
for changing the state of affairs. 
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2. Strengthen the work of collecting taxes and strive to collect more. 1) Tax 
reductions and remissions must be strictly confined to the prescribed range. The 
departments concerned must immediately check all cases involving tax reductions and 
remissions and see if these reductions and remissions meet the relevant stipulations; 
they must immediately stop granting tax reductions and remissions if the cases do not 
meet the relevant stipulations, and taxes should be imposed on businesses for which 

the term of tax reduction and remission has ended. Henceforth, without the authorization 
of finance departments, no department or unit can randomly grant tax reductions and 
remissions. 2) The work of collecting and managing taxes must be strengthened. Finance 
departments at all levels should inspect the local tax collection work and promptly 
prevent tax evasions and default in tax payments. In particular, it is necessary to 
make greater efforts to collect taxes from collective and individual enterprises and 

to ensure that all due taxes are collected for the state treasury. 3) It is necessary 
to impose some new taxes. 


3. Strictly control expenditure and resolutely combat waste. Finance departments 
should, with the cooperation of party discipline inspection departments at all levels, 
frequently check waste and serious losses in capital construction and other fields. When 
these cases occur, legal responsibility must be looked into and ascertained, instead 

of merely giving awarning. At the same time, expenditure must be brought under strict 
control. In the second half, the central and local authorities should not start any 

new projects which will increase expenditure. In general, no additional expenditure 
items will be approved. As for goods and commodities in controlled supply, they must 

be brought under stricter control. 


4. Tighten bank loans and control money supply. All departments and localities, and 
especially all banks, must strictly control loans and money supply. Departments and 
enterprises must use the profits they gain from newly built projects or their own 
money to pay back to the banks loans contracted for capital construction and technical 
transformation; they must not use financial appropriations to repay their debts. If 
loans fail to bring about returns, both the bank and the enterprise have to undertake 
responsibility. 


5. Strengthen financial supervision and enforce financial discipline. All departments, 
localities, and units must strictly abide by the state financial and taxation decrees 
and financial discipline and must help finance departments fulfill their duties. If 
someone tries to disturb the finance department's work, we must resolutely struggle 
against him, and we can bypass the immediate leadership and make a complaint against 
him to the higher authorities. In order to enforce financial discipline, we must make 
an overall inspection of financial affairs. 


In his speech, Wang Bingqian also talked about the issues of concentrating funds and 
substituting tax payment for profit delivery. 


EDUCATION MINISTRY REGULATIONS ON PRIMARY EDUCATION 


OW181351 Beijing XINHUA Domestic Service in Chinese 0753 GMT 18 Aug 83 


[Excerpts] Beijing, 18 Aug (XINHUA) -- The Ministry of Education on 16 August promul- 
gated the "Provisional Regulations Concerning the Basic Requirements for Universalizing 
Primary Education,” calling on all localities to revise or formulate plans for univer- 
salizing primary education in the light of the actual situation in each locality, issue 
guidance for different types of schools, and check their results, so that primary 
education can become almost universal in China before the end of the 1980's. 
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The "Provisional Regulations" pointed out that, in making primary education universal, 
all school-age children must be admitted to school on time, fulfill the required number 
of years at school, and acquire the level of primary school graduate. 


The ministry issued a circular with the promulgation of the "Provisional Regulations." 
The circular pointed out that, in universalizing primary education, it is necessary to 
take into consideration the actual situation of our country and adhere to the principle 
of combining unity with diversity in order to continually raise the level of primary 
education in our country. 


The circular urged all localities to adopt effective measures to improve the quality 

of teachers, school buildings, and equipment, and to increase funds needed to univer- 
salize primary education, so that there will be a solid and reliable foundation for the 
work. The circular also made specific arrangements to prevent new illiterates and 
eliminate existing illiteracy. 


ZHANG JINGFU ATTENDS TELECOMMUNICATIONS LECTURE 


0OW181130 Beijing XINHUA in English 1100 GMT 18 Aug 83 


[Text] Beijing, August 18 (XINHUA) -- China's telecommunications industry should center 
on development and application of satellite and fiber optics communications technology 
and the latest radio and television sending and receiving equipment, Guo Wenzhao, 

member of the Chinese National Committee for World Communications Year said today. 


Speaking at a public lecture for the 1983 "World Communications Year" this morning, he 
said that China's 200 telecommunications equipment factories and research institutes, 
with a staff of 200,000 can produce equipment for earth satellite stations, microwave 
communications, carrier channel facilities, teletypewriters and phototelegraphs. 

They will take World Communications Year as their inspiration to turn out more high 
quality, cheaper electronic products for the national economy. 


Present at the public lecture were Zhang Jingfu, state councillor, and more than 1,200 
leading officials, scientists, experts, engineers, technicians and representatives 
from communications departments. 


Wen Minsheng, vice-chairman of the National Committee, said that 1983 was designated 
World Communications Year by the United Nations at its 36th conference in 1981. It aims 
at popularizing the importance of communications in each country's economic and social 
development and spreading information to bring about an expansion in national communi- 
cations infrastructures. 


He said that China has used mass media to spread communications knowledge and held 
academic seminars on telecommunications. It has also organized young people to attend 
communications activities, Wen Minsheng added. 


Reviewing the development of China's radio and television, Lu Keqin, advisor to the 
Ministry of Radio and Television, said that China has 118 broadcasting stations with 
176 programs and 47 television stations with 54 programs. Radio Beijing's foreign 
service broadcasts in 38 foreign languages. The ministry will hasten to adopt satel- 
lite and microwave transmission and other up-to-date scientific and technological 
achievements to modernize receiving, news gathering, and editing. 


The lecture was sponsored by three ministries and two concerned institutes. 
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KANG SHIEN VISITS XINJIANG CHEMICAL PLANT SITE 


HK190201 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 18 Aug 83 


[Text] State Councillor Kang Shien today inspected the construction site of the 
chemical fertilizer plant of Urumqi petrochemical general plant. He demanded that the 
cadres and workers engaged in construction there work in unity with concerted efforts, 
speed up construction work under the premise of ensuring good quality, and make contri- 
bucions to the four modernizations, 


This morning Kang Shien inspected the main chemical fertilizer installation, which is 
being built by the No 7 chemical industry construction company of the Ministry of 
Chemical Industry. He heard a report given by (Yuan Mingzhi), a responsible person of 
the general plant and deputy director of the Xinjiang large chemical fertilizer project 
command, and also made a speech. Kang Shien said: The responsibility of you comrades 
taking part in this important construction project in a border minority-nationality 
region is very heavy. I hope you will build and manage this project well. He said: 
The first question in building key projects is to ensure good quality of construction 
work. On the basis of ensuring quality, everything possible should be done to speed up 
the progress of the projects. At the same time, it is necessary to carry out prepara- 
tions for production in a thoroughly sound way and strive to assign and train the lead- 
ing cadres, backbone technical force, and leading operatives before the project is put 
into production. It is necessary to practice a strict production job responsibility 
system, do a good job in water quality control, and in plant heating, and ensure the 
smooth progress of production. 


Comrade Kang Shien also met foreign experts taking part in building this major chemical 
fertilizer installation. 


Accompanying Comrade Kang Shien on his inspection were Sun Jingwen, adviser to the 
Ministry of Chemical Industry and deputy chairman of the petrochemical general company; 
(Huang Kai), leader of the Central Discipline Inspection Commission's group stationed 
in the Ministry of Petroleum; Li Jing, vice minister of petroleum; and Bai Chengmin 
and Zhong Hanliang, leading comrades of Xinjiang. The Kang Shien party arrived in 
Urumqi on 16 August. 


NATIONAL MEETING ON NATURE RESERVES ENDS 


HK190211 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 18 Aug 83 


[Text] The national conference on nature reserves in the forestry system concluded in 
Urumqi today. The meeting summed up China's experiences in building nature reserves. 
Delegates from various parts of the country discussed questions of principles, policies, 
and tasks in building nature reserves, and also of their protection and management. 

They put forward many good views on documents drafted by the meeting on nature reserve 
zoning and on methods of managing forest and wild animal nature reserves. They also 
made initial arrangements for nature reserve construction during the Seventh 5-Year 

Plan and the last 2 years of the Sixth 5-Year Plan. 


In his summation speech, Vice Ministry of Forestry Dong Zhiyong demanded that leaders 
of forestry departments and comrades engaged in nature reserve work clearly realize 
the situation, enhance their understanding, boost their spirits, and work hard to 
promote the construction of nat reserves. 


Regional CPC Committee Secretary Li Jiayu and Government Vice Chairman Yusufu 
Muhaimode attended the closing session of the meeting. 
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NATIONALITIES CULTURAL CONFERENCE CLOSE IN JILIN 


0W190945 Beijing XINHUA in English 0812 GMT 19 Aug 83 


[Text] Beijing, August 19 (XINHUA) -- A national conference on better cultural activi- 
ties for minority nationalities closed Thursday in the city of Yanji, capital of the 
Yanbian Chaoxian Autonomous Prefecture in Jilin Province. 


Addressing an audience of 170 from 19 provinces and autonomous regions and 30 autonomous 
prefectures across the country, Vice-Minister of Culture Ding Qiao recalled achievements 
and problems in minority culture since the downfall of the gang of four in 1976 and made 
suggestions for its further improvement. 


The meeting was also addressed by Zhu Muzhi, minister of culture, and Qiang Xiaochu, 
first party secretary of Jilin Province. 


A commentary carried in today's PEOPLE'S DAILY says that fostering and developing the 
minority cultures is part of the work of carrying out party policies on national minor- 
ity cultures is part of the work of carrying out party policies on national minorities 
and raising the cultural standards of the nation as a whole. The commentary stresses 
the importance of better leadership as well as the need for more equipment and money. 
It says, we must carry on China's fine cultural traditions rather thai blindly worship 
things foreign from a sense of inferiority. The commentary calls for national flavor 
to be maintained in works of art and for greater efforts to investigate, collect, main- 
tain, collate and exhibit cultural antiquities. 


NATIONWIDE INDUSTRY SURVEY SCHEDULED FOR 1985 


0OW190839 Beijing XINHUA in English 0739 GMT 19 Aug 83 


[Text] Beijing, August 19 (XINHUA) -- China will conduct in 1985 a nationwide survey 

of basic conditions in industrial enterprises for the previous year, according to State 
Council departments. The survey, to be conducted by the State Economic Commission, the 
State Planning Commission, the State Statistical Bureau and other departments, will cover 
industrial equipment and technology, including numbers, fixed assets, capacity, utiliza- 
tion rate, service life and rate of energy consumption. 


It will also cover enterprises’ economic results, including net output value, consump- 
tion of raw materials, production costs, profits and taxes, as well as structures within 


the industry. 


This follows the population census in 1982 as another major survey of China's actual 
conditions. The survey, which will focus on key industrial enterprises, is aimed at 
providing data for drawing up China's long-term development plans and formulating econo- 


mic policies. 


Preparations will be made for the survey between now and the end of next year, during 
which time surveys organizations will be set up, plans worked out and surveyors trained. 


The survey is scheduled to begin in the rirst half of 1985 and will be completed in 1986. 
All survey data will be processed by comprier and some will be published in 1985. 
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FUJIAN CIRCULAR URGES CUT IN SPENDING 


0W190643 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 18 Aug 83 


[Text] The provincial People's Government issued a circular on 17 August concerning the 
implementation of emergency measures to cut spending. The circular called on all pre- 
fectures, cities and countries and all provincial departments to strengthen leadership 
in cutting expenditures while trying to bring in more revenue. The circular called for 
strict control of personnel assignments, appropriations to the administrative depart- 
ments of enterprises and establishments in the next few months, and expenses for meet- 
ings and travel. Money spent for purchases of one kind or another should also be 
reduced. 


The circular called on all localities to strictly prohibit the use of operating funds 
for investment in capital construction. According to the circular, no additional appro- 
priations should be made for capital construction purposes. 


The circular pointed out: Without proper authorization, no unit or individual should 
raise the standards or enlarge the scope of subsidies. There should not be any reason 
to infringe upon the state or collective interests or indiscriminately give out bonuses 
and subsidies, either in cash or in kind. It is imperative to seriously enforce disci- 
pline in the financial and economic fields and to give necessary education in this 
regard to leaders and cadres at all levels as well as to staff members and workers. 

No one should violate discipline by proceeding from departmental selfishness or personal 
interests. When a serious case of violating discipline in the financial and economic 
field is discovered, resolute action should be taken to identify the units, leaders and 
personnel involved in the case. 


JIANGXI MINISTRY VIEWS RECENT DISASTERS 


OW182212 Nanchang Jiangxi Provincial service in Mandarin 1100 GMT 17 Aug 83 


[Excerpts] A work team from the Ministry of Civil Affairs this morning heard a briefing 
on natural disasters, combating such disasters, and providing disaster relief in our 
province this year. 


Ni Xiance, Standing Committee member of the provincial party committee and vice governor 
of the province, presided over the briefing. The briefing was given by Pei Dean, 
Standing Committee member of the provincial party committee; (Xu Tianbao), director of 
the provincial Civil Affairs Department; and responsible comrades of the other provin- 
cial-level departments concerned. Attending the briefing were Zou Entong, vice minister 
of civil affairs; (Yao Shaodi), deputy director of the department in charge of (?relief 
work in rural areas); and all the members of the work team. 


Pei Dean and other comrades briefed them particularly on the floods and other natural 
disasters in the province since last February, especially since 5 July, as well as on 
the measures taken to combat natural disasters, existing problems and difficulties, and 
the arrangements made for the work in this regard. The climate has been unusual in our 
province this year. We have been hit by four natural disasters so far, one being more 
serious than the other. These natural disasters have caused tremendous difficulties 
for industrial and agricultural production as well as for the working masses in our 
province. Thanks to the kind concern of the party Central Committee, the State Council, 
and the CPC Central Committee Military Commission, large numbers of armymen and people 
have worked hard in unity to combat natural disasters and to provide disaster relief, 
thus winning major victories. 
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While confirming the achievements made in combating natural disasters and providing the 
achievements made in combating natural disasters and providing disaster relief, the work 
team called on party and government leaders in the disaster areas to continue grasping 
production and relief work as the most important task at present. 


The masses in the disaster areas should be mobilized to provide for and help themselves 
by engaging in production. All departments and units should be mobilized to try in 
every possible way to help the people in the disaster areas to resume production and to 
rebuild their homes. 


ZHEJIANG ADOPTS MEASURES TO COMBAT DROUGHT ~ 


OW182100 Hangzhou ZHEJIANG RIBAO in Chinese 10 Aug 83 p 1 


[Excerpts] On 9 August, our reporter visited a responsible comrade of the provincial 
command for flood and drought prevention who said that the drought situation in Zhejiang 
is developing. However, as seen from the present conditoins, the problem concerning 
water resources is not serious in many localities. As long as we do a good job, it is 
entirely possible for us to reap a good harvest despite the drought. 


Addressing the drought situation, this responsible comrade said: According to initial 
statistics, more than 2.7 million mu of farmland in the province are now affected. It 
is impossible to transplant late rice seedlings in more than 600,000 mu of such farmland 
because of the water shortage. Most of this farmland is in the mountainous and hilly 
areas in various cities and prefectures such as Jinhua, Wenzhou, Taizhou, Mingbo, and 
Hangzhou. 


He continued: During the past 20 days, the water conservancy facilities in our province 
have again brought their role into full play. Since late July, the 12 large water 
reservoirs, including those in Nanshan, Changzhao, Hengjin, Siminghu, Jiaokou, Changtan, 
and Tonghanyuan, supplied a total of 210 million cubic meters of water to irrigate the 
2.5 million mu of farmland in various areas. 


The responsible comrade of the provincial command for flood and drought prevention 
pointed out: The problem now is that there is not much water left in the small ponds 
and reservoirs in many counties and communes. Statistics compiled in Chunan, Jiande, 
and Linan Counties under the administration of Hangzhou City showed that approximately 
40 water reservoirs, each with a water storage capacity of over 1 million cubic meters, 
are only half filled. More than 800 ponds in the mountainous areas of Fuyang County 
are already dry, accounting for 20 percent of the total number of water ponds in the 
county. In the Xindeng District of this county, over 40 percent of the ponds are dry. 
Therefore, it is necessary to control water supplies and set up a responsibility system 
for water management in order to use water in a planned manner and with a scientific 
approach and to irrigate more farmland. This is a major task for the various organiza- 
tions in the countryside. 
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HUNAN PEASANTS MAKE TROUBLE AT COAL MINE SITE 


HK190257 Changsha Hunan Provincial Service in Mandarin 1100 GMT 18 Aug 83 


[Text] (Tangchong) shaft of Lengjiang coal mine, a key project that the province is rush- 
building, was a scene of peasant disruption of construction work on 4 and 5 August. The 
Lengshuijiang City People's Government has dealt severely with the troublemakers and 
those behind the scenes. 


On the afternoon of 4 August, over 100 peasants living near the main construciton site 
of (Tangchong) shaft stormed into the site under the pretext of demanding solutions to 
problems in worker recruitment and transfer of household registration from agricultural 
to non-agricultural; they blocked the operations of two bulldozers and one excavator, 
and surrounded and attacked the construction personnel. On 5 August, over 100 women 
and children forcefully obstructed construction machinery, blocked the roads, and threw 
stones and clods of earth at cadres working at the site. They beat up people's police, 
judiciary cadres, and armed cadres sent by the Lengshuijiang City authorities to the 
site to restrain them. Seven personnel including the chief of (Zhonglian) police 
station were injured, and the entire work site was paralyzed. 


The Lengshuijiang City People's Government and the CPC Committee of (Zhonglian) Commune 
have attached extremely great importance to this incident. Principal responsible 
persons of the city government convened an emergency meeting on 5 August, and also sent 
cadres to the site to restrain people. City party and government leaders and responsi- 
ble persons of departments also went to the spot to investigate in detail the develop- 
ment of the incident. After investigation at all levels, the city government discovered 
that this was an organized action. The city Public Security Bureau therefore detained 
(Jiang Huiying) and (Huang Weiying), the leading troublemakers, and arrested (Yang 
Jieyou), who directed the action from behind the scenes. At present production order 

at the (Tangchong) shaft construction site has returned to normal. 


HUNAN HOLDS URGENT MEETING ON DROUGHT ACTION 


HK170222 Changsha Hunan Provincial Service in Mandarin 2310 GMT 16 Aug 83 


[Text] The Hunan Provincial Government held an urgent provincial telephone conference 
on fighting drought on the afternoon of 16 August. The conference demanded that the 
cadres and masses throughout the province get further mobilized, boost their confidence, 
unite for battle, and strive for victory in the struggle against drought. Vice Governor 
Yang Huiquan presided at the meeting. Governor Liu Zheng spoke on the current state of 
the drought and the situation in fighting it in the previous stage, and outlined the 
tasks. According to the forecast of the meteorological departments, drought in the 
province will tend to spread during the second half of August and the first 10 days of 
September. Governor Liu Zheng demanded that all localities fully understand the gravity 
of this situation and wage a stubborn struggle against the drought. He also put forward 
six views on fighting the drought: 1) Further mobilize the cadres and masses to base 
their efforts on a prolonged fight against drought, and boost confidence and resolve 

in reaping bumber harvests despite the drought; 2) strengthen unified control and 

use of water, promote the economical use of water, and unite as one to fight the drought: 
3) seriously implement the party policies to further mobilize the masses' enthusiasm 

to fight natural disaster and reap a bumper harvest; 4) further mobilize and organize 
all sectors, trades, and departments to support the struggle against drought in the 
rural areas; 5) step up self-salvation through production in communes and brigades 

hit by disasters; 6) tangibly strengthen leadership and concentrate efforts on fight- 
ing drought. 
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FOREIGN MINISTRY SPOKESMAN RAPS ROK HIJACK SENTENCES 


OW181502 Taipei CNA in English 1433 GMT 18 Aug 83 


[Text] Taipei, Aug 18 (CNA) -- Wang Chao-yuan, spokesman for the Foreign Ministry expres- 
sed his deep displeasure Thursday with the Seoul District Court's sentencing six Chinese 
freedom seekers to prison in South Korea. 


Wang said, in his statement, that the Chinese Government will continue to reaffirm its 
consistent stand on the case to the South Korean Government. In addition, the government 
will again follow legal judicial steps and through attorneys contact the Korean authorities, 
seek assistance to help the six freedom seekers return to the Republic of China at an 

early date, he stressed. 


The freedom seekers, five men and one woman, commandeered a Chinese Communist Trident 
passenger jet and forced its pilots to land at a base near Seoul last May 5. They had 
risked their lives fleeing to a free land, and their actions and motives are totally 
different from those of common hijackers. Their case.has the highest political signifi- 
cance because of their justifiable desires to gain liberty from restrictive communist 
society, Wang pointed out. 


According to reports from Seoul, the Seoul District Court has sentenced the six to 
prison terms ranging from four to six years for "hijacking". Chuo Chang-jen, leader of 
the six, drew a six-year sentence. Wang Yen-ta and Chiang Hung-chun got a five-year 
term each. Sentenced to four years each are Miss Kao Tung-ping, Ahn Chien-wei and Wu 
Yun-fei. 


Each of them will also be fined 100,000 Korean won (US Dollars 125). However, payment 
of the fines will not be required temporarily, the reports say. 


FOREIGN MINISTRY CONVEYS 'CONCERN' TO HIJACKERS 


0W190315 Taipei CNA in English 0252 GMT 19 Aug 83 


[Text] Taipei, Aug 19 (CNA) -- Asource with the Ministry of Foreign Affairs said Thurs- 
day that the Ministry has conveted the concern and support of people in the Republic of 
China to the Trident six freedom seekers through proper channels. 


The source said that the Foreign Ministry had also told the six freedom seekers about 

the situation they might encounter while standing trial in South Korea. He said that the 
six freedom seekers, including Chuo Chang-jen, remained calm, though they were obviously 
very disappointed, upon learning the verdict by the District Court of Seoul. The Ministry 
of Foreign Affairs has been especially concerned about how the six have reacted over 

the verdict, the source said. He said that the six freedom seekers were disappointed but 
not discouraged because they were not entirely unaware of the situation. 


PRESIDENT CHIANG MEETS ROK PARLIAMENTAIANS 


OW181411 Taipei CNA in English 1343 GMT 18 Aug 83 


[Text] Taipei, Aug, 18 (CNA) -- President Chiang Ching-kuo Thursday received Deputy 
Speaker Yun Kil-chung of the South Korean National Assembly and two assemblymen at the 


Presidential Office. 
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President Chiang extended his hearty welcome to them for their first visit to this 
country. He exchanged opinions with them on matters of mutual concern as well as the 
Asian and world situations. Presidential Secretary General Ma Chi-chuang, Vice 
Foreign Minister Ding Muo-shih and Korean Ambassador Kim Chong-kon were present to 
accompany the visitors. 


Leading a five-member delegation of parliamentarians, Yun arrived in Taipei Tuesday 
for a five-day visit at the invitation of the Government of the Republic of China. 


SUN YAT-SEN GRANDSON NAMED PRESIDENTIAL ADVISER 


OW190150 Taipei Domestic Service in Mandarin 2300 GMT 16 Aug 83 


[Text] Mr Sun Chih-ping, the eldest grandson of our national father Dr Sun Yat-sen, 
has been appointed national policy adviser to the Presidential Office. Mr Sun, 70, 
holds a master's degree in economics from New York University of the United States. 
He is now vice chairman of the board of directors of Taiwan Television Enterprise 
Limited and a standing member of the Executive Committee of the Grand Alliance for 
the Reunification of China under the Three Principles of the People. 
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PRC'S HUAN XIANG VIEWS WORLD SITUATION 


HK161110 Hong Kong TA KUNG PAO in Chinese 16 Aug 83 p 2 


[Article by SHIJIE ZHISHI reporter Huang Shuhai: "Huan Xiang Reviews Current Inter- 
national Situation -- part 1"] 


[Text] At present Comrade Huan Xiang is an adviser to the Chinese Academy of Social 
Sciences, director of the International Affairs Center of the State Council, and 

deputy director of the Foreign Affairs Committee of the NPC Standing Committee. 
Since the founding of the PRC, Comrade Huan Xiang has all along engaged in foreign affairs 
work, and has made notable contributions to the implementation of China's line in 

foreign affairs. He is not only an experienced and capable diplomat but also an expert 

in international affairs, known at home and abroad. In the early 1960's, Chairman 

Mao and Premier Zhou expressed great appreciation for Huan Xiang for an excellent 

research report he drew up while serving as an envoy in Britain. In 1982, he was recruited 
as a foreign academician by the Academy of Science of the Kingdom of Morocco. 


Characteristics of the Current World Situation 


In a special interview recently, Comrade Huan Xiang was asked to give his views on the 
current world situation. Comrade Huan Xiang is still full of life and looks healthy 
though he has turned 74 years old. This reporter found a pile of foreign papers and 
journals on his office desk. At this moment, I asked him: "Revered Huan, do you 
personally continue to gather material as before?" He replied: "Yes. To do research 
work, one must collect data himself and get firsthand information." 


Those people who know Huan Xiang often admire his seriousness and strictness in work 
and study. Revered Huan has never ceased his efforts to gather material, even when he 
was in a "cadre school" where conditions were very hard. After exchanging a few words 
of greeting, we turned our topic to "characteristics of the current world situation." 


The U.S.-Soviet Contention for World Hegemony Is Getting More Acute 


Huan Xiang pointed out: "This topic covers a wide range and its contents are rich enough 
for a report. But here, I would like to briefly make the main points. I think the 
current world situation has the following characteristics: First, the contention for 
world hegemony between the United States and the Soviet Union has become more intense. 
Ever since his accession to the Presidency, Ronald Reagan has been determined to break 
the nuclear power equilibrium that the Soviet Union succeeded in enjoying with the 

United States through many years of effort. He adopted several measures to attain his 


objectives. 


l. Embarking on an armaments race and arms expansion to win nuclear superiority. This 
has two aspects: Strategic nuclear superiority, and regional nuclear superiority, such 
as deploying nuclear missiles in Western Europe to obtain the latter. Viewed as a 
whole, the scramble for nuclear superiority is now even more intense than before 

Ronald Reagan assumed office. 
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"Judging from the present situation, the United States will not stop the deployment of 
nuclear missiles in Western Europe unless the Soviet Union provides a vital concession; 
but it is unlikely that the Soviet Union will give in. While scrambling for nuclear 
superiority, the United States has not neglected the conventional armaments race either. 


"2, Having exerted powerful military and political pressure on countries in Central 
America, the United States is determined to reestablish its hegemony in this part of the 
world. The United States is intensifying its meddling in Central American affairs. 

Now that peace in El Salvador and Nicaragua has been disrupted, a Central American 
affairs commission headed by Henry Kissinger has been recently established. Troops 

have been sent to Honduras and El Salvador. Military maneuvers are being held on the 
sea facing the two countries. In order to attain its objective, the United States is 
also exerting much pressure on Cuba. 


"3, Over the past 2 years, the United States has launched an offensive in the Middle 
East. It supported the Israeli invasion of Lebanon and took steps to weaken and split 
the Palestine Liberation Organization, to frustrate Syria and to distintegrate the 

Arab League. The Middle East situation, which has not favorable to the United States 
2 years ago, has now become favorable. The United States will hereafter work mainly 

to consolidate what it has gained. The Soviet Union, which has made no progress in the 
Middle East for 2 years, is now maneuvering to hold its ground. 


U.S.-Soviet Contention in Asia Entering A New Stage 


"4. The U.S.-Soviet struggle for hegemony in Asia has entered a new stage this year. 

The Soviets have considerably expanded their military forces in Asia by deploying their 
SS-20 nuclear missiles, expanding their naval and air strength in the Western Pacific, 
making use of ports in Vietnam, and fortifying the four northern Japanese islands 

they occupy. To cope with this, the United States has begun this year to rebuild its 
hegemony in the Far East. Its approach was first to rope in Japan. It asked the 
Japanese to share part of its defense and military expenditure and form a kind of militar 
and political union with it. Despite numerous economic conflicts between the United 
States and Japan, both are giving priority to strategic considerations. The United 
States is also courting friendship with the ASEAN countries. In a recent dialogue with 
foreign ministers of five ASEAN countries, U.S. Secretary of State George Shultz exerted 
every effort to win over the ASEAN countries. Economic aid is promised, lend-lease of 
the American naval base in Subic Bay, the Philippines is being negotiated, and a military 
return to Thailand is contemplated. All these are carried out under the pretext of 
countering Soviet expansion. 


"Meanwhile, a few remarks should be made about American-Chinese relations. The United 
States is still persisting in interfering in Chinese domestic affairs postulated by the 
"Taiwan Relations Act," while expecting to placate Chinese anger. Therefore, it 
recently took some extremely limited measures to "pacify" [anfu 1344 2329] American- 
Chinese relations, such as classifying China into the V category in the transfer of 
technology. But how far is the United States prepared to go in these measures? Is this 
a minor step only to whet China's appetite? And then to be up to its little tricks 

and ‘take her by the throat?" This remains to be seen." 


U.S. Attitude Toward China Is Yet To Be Observed 


"Judged by the whole situation, Reagan has already scored some success in rebuilding 
American hegemony in the world since assuming the presidency. This forebodes that 
contention for hegemony between the two superpowers, far from being alleviated, is now 
more intense. 


"The second characteristic of the current intesnational situation is that although the 
United States and the Soviet Union still exert control over their own allies, such con- 
trol is in the process of weakening. Neither U.S. nor Soviet command is as effective 


as it was. 
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"The economic conflicts between the United States and Japan and between the United States 
and Europe are daily becoming irreconcilable, On many political problems Western Europe 
and Japan do not take the same stand as the United States. Both the United States and the 
Soviet Union have made certain concessions to their allies, and this has affected their 
contention with each other to some extent. But this does not mean that their allies 
will become independent forces within a short period of time since they have to depend 
politically and militarily on the American and the Soviet nuclear protection umbrellas. 
The American and the Soviet allies will certainly call for more independence, but it 

is impossible for them to go too far. However, this will surely bring about more 
difficulties to the United States and the Soviet Union in their contention for hegemony. 
Such a new phenomenon probably merits our attention. 


Increasing Difficulties Faced by Developing Countries 


"The third characteristic of the world situation is the aggravation of the difficulties 
of Third World countries. It is not easy for these countries to adopt independent 
political and economic action. Conflicts of interest and contradictions exist among 
them, as evidenced in the Sixth UN Trade and Development Conference, at which some 
countries preferred one thing while others preferred another, considering their own 
practical interests to the detriment of their unity. 


It Is Unlikely That Prosperity Like That of the 1950's Will Appear Again 


"As to the fourth characteristic, from the world economic situation as a whole, one can 
see that the cycle started in 1980 has passed. During the cycle, a drop in production 
started in 1980 and extended to the end of 1982 and early 1983. At present the 

whole economic situation is in a trend of resuscitation. The recovery is, however, quite 
unbalanced. Momentum in the United States is a little stronger, while that in Japan 

is not bad, that in West Germany and Britain is appreciably good, and that in France 

and Italy is lagging. 


"The recovery in the United States, however, is not strong enough because its interest 
rates, unemployment, and national deficit remain high. It is not likely that the U.S. 
economic recovery will bring about an upsurge in the Western economy within a short 
period. However, in the next 2 or 3 years, it is thought that the present momentum of 
recovery will persist and may even reach a certain level, but it is impossible to 
reach prosperity like that of the mid 1950's and that at the beginning of the 1970's. 


"Consequently, I think, a new cycle will probably set in after 3 or 4 years. The 
present recovery will probably benefit Ronald Reagan somewhat in his election campaign." 


"Revered Huan, you served as an envoy in Europe for a long time; in recent years you 
have also visited Europe many times. How do you view the situation in Western 
Europe?" 


Two Features of the Situation in Western Europe 


After pondering a moment, he pointed out: "Owing to the West European position in the 
world strategy, at present the United States and the Soviet Union still take Western 
Europe as a center of their contention for hegemony. Under such circumstances, Western 
Europe, as NATO members, cannot divorce itself from the organization and exist inde- 
pendently. In spite of acute contradictions between Europe and the United States, it 
is impossible for Western Europe to divorce itself from NATO. 
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"Viewing the international situation as a whole, Western Europe will still stand on the 
U.S. side in the contention for hegemony between the United States and the Soviet Union, 
It is unlikely that Western Europe will become a neutral and independent force in the 
world," 


PRC'S HUAN XIANG ON WESTERN EUROPE, U.S., USSR 


HK171146 Hong Kong TA KUNG PAO in Chinese 17 Aug 83 p 2 


[Article by SHIJIE ZHISHI reporter Huang Shuhai: "Huan Xiang Reviews Current Interna- 
tional Situation -- Second and Final Part"] 


{[Text] "While in power for many years, socialist democratic parties in Western Europe 
have indeed worked to suit the development of the relations of production to the devel- 
opment of productive forces. This has infused some vitality into capitalism and, as a 
result, socialist democratic parties in Western Europe can fly their own colors in the 
international arena and form a force. Although there are no socialist democratic 
parties in the United States and other countries, they have had to adopt some policies 
of socialist democratic parties. Some U.S. policies were created by the United States 
itself during the New Deal period of Roosevelt, and some were adopted as a result of 
postwar measures taken by socialist democratic parties. While a socialist democratic 
party nas its own characteristics, on the question of safeguarding the capitalist 
system there is no difference between this so-called ‘leftist party' and the conserva- 
tive parties and rightist parties in Europe. They are basically the same. 


"Although great changes have taken place in the political situation in Western Europe -- 
in some countries conservative parties have taken power; in other countries socialist 
democratic parties remain in office; and in still other countries socialist democratic 
parties have reassumed power -- generally speaking, no matter which party is in power, 
they will all pursue some policies of the socialist democratic parties. Even conserva- 
tive parties have no alternative. This point deserves particular attention." 


Prospects for the Economic Development of Western Europe 
"Will you tell us what main problems will confront West European economic development?" 


Our revered Comrade Huan said: "As far as the varied West European countries are con- 
cerned, for some the rate of economic developnent has been a bit faster and for others 
a bit slower. I have already discussed this situation. Therefore, taking Western 
Europe as * whole, at present there has been no significant turn for the better in the 
economies of West European countries. However, with the improvement of the American 
economy, there will possibly be varying degrees of improvement in West European economy 
in the latter half of this year and at the beginning of next year. It is hard to 
predict the world economic situation after 1985, but it is estimated that there will be 
no overall recovery and prosperity in the world economy. 


"At present, the West European economy is confronted with the question of industrial 
and economic structural reorganization. In the industrial structure, it is necessary 
to solve the question of establishing new industrial departments while maintaining the 
old ones. In the economic sphere, since monopoly capitalism has developed into a new 
phase, the importance of capital export has surpassed that of commodity export. 
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"Like the United States, Britain has rapidly exported large amounts of capital by means 
of such forme as multinational and transnational corporations, France and Germany 
mainly export commodities but are now attaching particular importance to the export of 
capital. Countries under state monopoly capitalism can generally be divided into these 
two export categories. 


"The development of the West European economy depends mainly on the competitiveness of 
commodities and not on that of capital. Therefore, the development of industry, in 
particular that of the new rising industries, is of extremely great significance. 


"Compared with the United States, Western Europe's new rising industries have two short- 
comings. First, Western Europe is inferior to the United States in terms of market. 
With its vast political and military power, the United States can make use of political 
and military means to expand international markets to serve its economy and, further- 
more, it has a vast domestic market. Meanwhile, because American economic development 
has a bearing on the economic development of many other countries, the motive force 

that the United States has to transform industry is bigger than that of Western Europe. 


"The establishment of the European Economic Community is conducive to the formation of 
an expanded market within Western Europe, but at present it has not fully played this 
role. Although Western Europe has enormous market potential, it still lacks motive 
force for industrial development. In the international markets, the commodities of 
Western Europe are considerably competitive, but the competitiveness of its new products 
still lags behind that of the United States and Japan. The development report of the 
Brandt commission stresses that efforts should be made to take the interests of the 
Third World into account, and France stresses carrying out some agreements it has reach- 
ed with African and other countries, such as the Lome Agreement, with an aim of 
increasing their ability to compete with the United States." 


A Comparison Between the Science and Technology of the United States and That of Japan 


"The second shortcoming is that Western Europe is inferior to the United States in terms 
of science and technology. In the capitalist world, U.S. science and technology remains 
the most advanced, although Japan has caught up with and even surpassed the United 
States in certain fields. There are two reasons for the rapid development of U.S. 
science and technology: 1) The United States can use its colossal defense budget to 
develop technology; and 2) the new generation of U.S. space technology and marine 
exploration technology has rapidly developed. Europe does not possess such superiority. 
World War II was a bitter lesson for Western Europe and therefore, in the 30-odd postwar 
years, it has been difficult for Western Europe to increase defense spending. Now 
Western Europe has raised the slogan of "detente plus national defense plus the Third 
World" and taken it as a national policy. 


"History has proved that the scientific and technological development of capitalist 
countries is, more often than not, linked together with the development of military 
technology, and military technology has always opened a way for the development of 
industries for peaceful purposes. It is generally estimated that with the development 
of space technology and marine exploration technology, coupled with the tremendous 
development of bioengineering, there will probably be a significant breakthrough in 
science and technology in the 2lst century. Western Europe has realized the importance 
of developing these technelogies. Some British scholars say that those who master these 
advanced technologies will be able to hold an undisputed position of strength in the 
2lst century. 
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"Judging from the above-mentioned two points, U.S. strength will still surpass that of 
Western Europe for a considerably long time. Japan can compare favorably with the 
United States in certain fields of technology and even exceed the latter in such 
sectors of technology ae electronic computers and electric appliances, but it 

cannot, generally speaking, outetrip the United Statea due to its own limitations. How- 
ever, we must not overlook the characteristics of Western Europe which Japan does 

not possess. First, Western Europe has a group of outstanding theoretical scientists 
who have made new discoveries and theoretical innovations. Very often in the past, 
European scholars first advanced new scientific theories and then the United States 
applied these theories to practical production. Second, Western Europe also has 

some technologies and techniques such as aircraft engines, not inferior to those of the 
United States. Some advanced and sophisticated industrial technologies and products 

of Western Europe can match those of the United States." 


Huan Xiang said: "According to my calculation, generally speaking, Western Europe 
cannot surpass the United States technologically within this century. Whether or not 
it can exceed the United States in the 2lst century depends on whether or not the 
West European countries make a concerted effort. In other words, the EEC must give 
greater play to its own role and make a great step forward. However, it presently 
seems to have some difficulties in doing so. 


"The community must advance from being allies on the question of customs to being 
united on the question of regulating economic policies. Otherwise, political unity 
is out of the question. Some Europeans say that it is impossible to promote economic 
unity with political unity. The unity of the community is closely related with the 
development of the European economy." 


Difficulties Confronting the Soviet Leading Group 


"The United States has always laid particular stress on the difficulties, both domestic 
and abroad, now confronting the Soviet Union and tried to make use of these difficulties 
to strengthen its position. How do you approach the difficulties now facing the 

Soviet Union?" 


Huan Xiang said: "Briefly speaking, after Andropov assumed office, he attempted to 
adopt some measures to accelerate economic reforms, but seen from the current situation, 
he is faced with relatively great difficulties. Due to the limitations of the Soviet 
system, it seems that it is not so easy to realize the desire to quicken the tempo of 

of economic reforms." 


"Diplomatically, the Soviet Union is facing greater and more intense confrontation 
from the United States. Soviet leaders have indicated if the United States deploys 
Pershing II missiles and cruise missiles in Western Europe, the Soviet Union will take 
retaliatory action. Judging by the present situation, so-called retaliation is no 
more than deploying missiles in border areas close to Western Europe. No further 
revelation of using more retaliatory means than this is suggested. If this really is 
the situation, so-called retaliatory action means in fact further augmentation of 

the state of confrontation. This confrontation is, however, very harmful to world 
peace. 


"as for shortcomings of the Soviet economy, we talked a lot about them in the past 
and they are also already know to all. It is not necessary to deal with them again." 


I, 19 Aug 83 W 7 CHINA 
HONG KONG MEDIA ON CHINA 


On the Williamsburg Conference 


Our topic of conversation was changed to the recently held Williamsburg conference. 

Our revered Comrade Huan pointed out: "It is more appropriate to call this a conference 
of a political nature rather than one designated to solve economic problems. Its 
manifestation was to unify the understanding of Western Europe, Japan, and the United 
States on the current arms race and their measures and actions against the Soviet !/nion 
in the form of a declaration and to form a united front. The success of this conference, 
if any, was to politically display their strength to the Soviet Union to force it to 
make concessions. Economically the conference failed to solve any problems on the whole 


"In this Williamsburg conference, what merited our attention is the role Japan played. 
Japan played a part as the most important assistant and spokesman for the United States. 
It spoke on behalf of, or in the interests of, the United States in all respects. This 
will have an impact on the world situation in the future. It seems that through these 
activities, Japan intended to show its position as a big political state. A so-called 
big political state is bound to be propped up by military strength in the future. In 
this sense, it is unavoidable for Japan to enhance its military strength in the future. 
However, owing to the opposition of people at home and the universal suspicious and 

fears among people of the rest of the world, can Japan be self-restrained and consciously 
slow down its pace in becoming a military state? It seems it cannot." 


Finally, on the topics of "detente" and "cold war" which have become controversial 

among countries in the world, Huan Xiang pointed out: "At present, the period of 
detente has indeed become a historical fact. However, has a new period of cold war 
begun to prevail? Let us wait and see. Judged from the current situation, on the 
question of restoring the cold war as it was during the Dulles period the United States, 
on the one hand, is still unable to make up its mind for it knows its ability does not 
equal its ambitions; on the other hand, the Soviet Union also is unable to do so. 
Conditions for the two parties are not ripe. Of course, contention between the two is 
becoming more and more acute but it is hard to say if the past cold war situation has 
been restored. 


BUSINESSMAN ON PRC 'BASIC ATTITUDE’ ON HONG KONG 


HK190148 Hong Kong SOUTH CHINA MORNING POST in English 19 Aug 83 p 1 


[Text] The vice-chairman of the Chinese People's Political Consultative Conference, 
Mr Wang Guangying, yesterday declared that he would "take root" in Hong Kong for the 
rest of his life. 


Mr Wang, brother-in-law of the late Chinese president, Mr Liu Shaoqi was speaking at a 
ceremony to mark the opening of the Ever Biight Industrial Co and the Violight Industry 
Co Ltd -- China's first two private corporations here. Mr Wang, Everbright's chairman, 
told several hundred guests crowded into the company's new office in Central: "I have 
made up my mind to take root in Hong Kong in the remaining years of my life, and make my 
own contributions together with the patriotic compatriots here for the maintenance of 
Hong Kong's stability and prosperity." 


He said the company was set up at a time when Hong Kong's economy faced "serious insta- 
bility," but added that he was confident about Hong Kong in the long run. Saying that 
China needs Hong Kong for its modernization programme, Mr Wang reiterated that Beijing 
would "absolutely not change its basic attitude" towards Hong Kong in the next few 
decades. 
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"We have endless work and business to do in making Hong Kong stable and prosperous 
that will also provide a great opportunity for us all to make boundless fortunes," 
he said, 


Among the guests at yesterday's function was the Director of the NEW CHINA NEWS AGENCY, 
Mr Xu Jiatun. 


Asked why he chose to visit the Walled City recently, Mr Xu at first declined to 
answer, but under persistent press probing he said: "I went there just to have a 
look," 


The official opening was blessed by top Chinese officials. 


Lavish bouquets from top Chinese leaders, including Premier Zhao Ziyang were laid 
against the walls. 
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